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Inter Connected Enterprises Limited ( Formerly Inter - connected Stock Exchange of India Ltd.)
Independent Auditors’ Report to the Members of Inter Connected Enterprises Limited

(xv) According to the information and explanations given to us, we report that the
Company has not entered into any non-cash transaction with directors or persons
connected with him.

(xvi) In our opinion, the Company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934.

FOR CHHAJED KEDIA & ASSOCIATES
CHARTERED ACCOUNTANTS

ICAI Firm Registration No: 119248W

Nl

Lalit Kumar Chhajed
Partner
Membership No: 071980

Place: Mumbai
Date: 11t August, 2016
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Inter Connected Enterprises Limited ( Formerly Inter - connected Stock Exchange of India Ltd.)
Independent Auditors’ Report to the Members of Inter Connected Enterprises Limited

Annexure - ‘B’ to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of the Company as of
and for the year ended 31 March 2016, we have audited the internal financial controls over
financial reporting of Inter Connected Enterprises Limited (“the Company”) .

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Company are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by ICAI and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.
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Inter Connected Enterprises Limited ( Formerly Inter - connected Stock Exchange of India Ltd.)
Independent Auditors’ Report to the Members of Inter Connected Enterprises Limited

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of .3financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the ICAI.

FOR CHHAJED KEDIA & ASSOCIATES
CHARTERED AACCOUNTANTS

ICAI Firm Registration No: 119248W

[t

Lalit Kumar Chhajed
Partner
Membership No: 071980

Place: Mumbai
Date: 11t August, 2016
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Inter-Connected Enterprises Limited
( Formerly Inter - connected Stock Exchange of India Ltd.)
BALANCE SHEET AS AT MARCH 31, 2016

Amountin Rs

Particulars Note # As at March 31, 2016 I As at March 31, 2015
EQUITY AND LIABILITIES
Shareholders’ funds .
Share capital 2 28,000,000 28,000,000
Reserves and surplus 3 199,136,244 207,086,232
227,136,244 235,086,232
Non-current liabilities
Long-term provisions -
Current liabilities
Other current liabilities 4 17,268,249 70,995,950
Short-term provisions - -
17,268,249 70,995,950
Total 244,404,493 306,082,182
ASSETS
Non-current assets N 8
Fixed assets 5
Tangible assets 26,391,950 27,837,962
Intangible assets - -
Capital work-in-progress
Non-current investments 6 55,000,000 55,000,000
Deferred tax assets (net) - -
Long -term loans and advances 7 17,573,116 16,479,155
Other non-current assets 8 = -
98,965,066 99,317,116
Current assets
Trade receivables 9 4,588,140 8,775,624
Cash and cash equivalents 10 140,851,287 187,459,568
Short-term loans and advances 11 - 716,317
Other current assets 12 - 9,813,556
145,439,427 206,765,065
Total 244,404,493 306,082,182
Significant Accounting Policies 1
Notes to the Accounts 2to 27
Auditor's Report

"As per our separate report of even date"

Chhajed Kedia & Associates
Chartered Accountants
FRN No. 119248W

sD/-
Lalit Kumar Chhajed
F. C. A. Partner
MRN: 071980
Mumbai

PR PR PR

FOR AND ON BEHALF OF
Inter-Connected Enterprises Ltd.
Formerly Inter-Connected Stock Exchange of India Ltd.

SD/-

Ashok Lunia
Director

DIN. 02225255
Navi Mumbai

salnminmnan

SD/-

Peter Markose
Director

DIN. 01849369
Navi Mumbai
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Inter-Connected Enterprises Limited
( Formerly Inter - connected Stock Exchange of India Ltd.)
Statement of Profit and Loss for the year ended on March 31, 2016

Amount in Rs

For the year ended on

For the year ended on

Particulars Note No. March 31, 2016 March 31
Incomes
Revenue from operations 13 - 4,037,062
Other income 14 7 11,409,714 13,774,094
Total Revenue 11,409,714 17,811,156
Expenses
Employee benefits expense 15 139,756 35,697,395
Finance costs 16 5,117 71,919
Depreciation and amortization expense 5 1,446,012 1,695,277
Other expenses 17 6,123,247 28,275,143
Total Expenses 7,714,131 65,739,734
Profit before exceptional and extraordinary items and tax 3,695,583 (47,928,57 8)
Exceptional items -
Profit before extraordinary items and tax 3,695,583 (47,928,57 8)
EXtraordinary e - -
Profit before tax 3 695,583 (47,928,57 8)
Ta>‘ expense: . . .
Current tax -
Tax related to previous years -
Deferred tax -
Profit (Loss) for the period from continuing operations 3,695,583 (47,928,57 8)
Profit/(loss) from discontinuing operations - -
Tax expense of discontinuing operations -
Profit/(loss) from Discontinuing operations (after tax) -
Profit (Loss) for the period 3 695,583 (47,928,57 8)
Earnings per equity share:
Basic 0.13 (1.71)
Diluted 0.13 (1.71)
Significant Accounting Policies 1
Notes to the Accounts 2to 27
Auditor's Report
"As per our separate report of even date"
Chhajed Kedia & Associates FOR AND ON BEHALF OF
Chartered Accountants Inter-Connected Enterprises Ltd.
FRN No. 119248W Formerly Inter-Connected Stock Exchange of India Ltd.
SD/- sD/- sD/-
Lalit Kumar Chhajed Ashok Lunia Peter Markose
F. C. A. Partner Director Director
MRN: 071980 DIN. 02225255 DIN. 01849369
Mumbai Navi Mumbai Navi Mumbai

Date: 11/08/2016

Date: 11/08/2016 Date: 11/08/2016



Inter-Connected Enterprises Limited

( Formerly Inter - connected Stock Exchange of India Ltd.)
CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2016

Amountin Rs

For the year ended on

For the year ended on

Particulars

March 31, 2016 March 31, 2015
Cash flows from operating activities
Net profit before tax and extraordinary items 3,695,583 (47,928,578)
Adjustments for:
-Depreciation 1,446,012 1,695,277
-Dividend Income -
-Provisions for doubtful debts -
-Excess Provision Written Back - (6,394,555)
-Write Back of Doubtful Debts -
-Gain/Loss on sale of fixed assets, net (50,500) (34,351)
-Sale of Depository Participant Business -
-Impairment Loss on Assets -
-Interest income/Interest expense 5,117 71,919
Operating Profit/(Loss) before working capital changes 5,096,212 (52,590,288)
Adjustments for changes in working capital
(Increase)/Decrease in Long -term loans and advances 52,130 343,000
(Increase)/Decrease in Other Non Curent Assets - 2,054
(Increase)/Decrease in trade receivables 4,187,485 9,621,917
(Increase)/Decrease in short term loans & advances 716,317 11,631,533
(Increase)/Decrease in other current assets 9,813,556 2,350,094
Increase/(Decrease) in trade payables -
Increase/(Decrease) in other currgnt liabilities . (53,727,701) (17,448,992)
Increase/(Decrease) in short term provisions - (5,984,642)
Increase/(Decrease) in long term provisions - (3,382,723)
Cash generated from operations before tax & extra ordinary items (33,862,001) (55,458,047)
Less: Taxes Paid (1,146,091) (2,443,164)
Net cash generated from/ (used in) operating activities (A) (35,008,093) (57,901,211)
Cash flows from investment activities
-Purchase of fixed assets - (14,280)
-Sale proceeds of fixed assets 50,500 34,351
-Interest Income - -
-Dividend Income - -
-Sale of Depository Participant Business - -
Net cash generated from/ (used in) investing activities (B) 50,500 20,071
Cash flows from financing activities
-Interest paid/received (5,117) (71,919)
-Amount received/paid in S G F and interest earned thereon (11,645,571) 7,520,896
-Amount received/paid in Investor Service Fund and interest earned thereon - (2,351,480)
-Dividend & corporate dividend tax paid - -
-Loans given/taken - -
-Interim Dividend Paid - -
Net cash generated from/ (used in) financing activities (C) (11,650,688) 5,097,497
Net increase/(decrease) in cash/cash equivalents (A+B+C) (46,608,281) (52,783,643)
Cash and Cash Equivalents at beginning of the year 187,459,568 240,243,210
Cash and Cash Equivalents at end of the year 140,851,287 187,459,568

Notes

The Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard-3 on Cash Flow

Statements.




2) Cash and Cash Equivalents at the end of the year consist of Cash, Cheques in Hand, Fixed Deposits and Balances with Banks.

Note No.

Particulars As at March 31, 2016 As at March 31, 2015
Cash in Hand 16,241 2,280
Cheques in Hand - -
Fixed Deposits 134,706,391 187,446,883
Balances with Banks 6,128,654 10,405

140,851,287 187,459,568
Significant Accounting Policies 1
Notes to the Accounts 2to0 27

Auditor's Report
"As per our separate report of even date"

Chhajed Kedia & Associates
Chartered Accountants
FRN No. 119248W

sD/-

Lalit Kumar Chhajed
F. C. A. Partner
MRN: 071980
Mumbai

Date: 11/08/2016

FOR AND ON BEHALF OF
Inter-Connected Enterprises Ltd.
Formerly Inter-Connected Stock Exchange of India Ltd.

SD/-

Ashok Lunia

Director

DIN. 02225255
Navi Mumbai
Date: 11/08/2016

SD/-
Peter Markose

' Director
DIN. 01849369
Navi Mumbai
Date: 11/08/2016




Inter-Connected Enterprises Limited (Formerly Inter - connected Stock Exchange of India Ltd.)
Significant accounting policies and notes to the accounts for the year ended on March 31, 2016

Background

Inter - connected Stock Exchange of India Ltd. (Formerly Inter - connected Stock Exchange of India Ltd.) is a company
incorporated on 22 January, 1998. The objective of the company was to form a Stock Exchange and had accordingly applied to
The Securities and Exchange Board of India. However, on June 11, 2014, ISE communicated to SEBI regarding its decision to exit
through a voluntary surrender of recognition in terms of SEBI Circular No. CIR/ MRD/ DSA/ 14/2012 dated May 30, 2012 on Exit
Policy for De-recognized/ Non-operational Stock Exchange, read with SEBI circular no. RD/Dop/SE/CIR-36/2008 dated
December 29, 2008. Accordingly SEBI vide its letter WTM/RKA/MRD/142/2014 dated 08.12.2014 allowed the exit of Inter
connected Stock Excahge of India Ltd as a Stock Exchange.

1 Significant accounting policies
a Method of Accounting

The financial statements have been prepared in accordance with the Indian Generally Accepted Accounting Principles (GAAP)
under the historical cost convention on the accrual basis of accounting except for certain financial instruments which are
measured at fair values. GAAP comprises mandatroy accounting standards as prescribed by the Companies (Accounting
Standards) Rules, 2006, the provisions of the Companies Act, 2013 (to the extent notified) and the relevant provisions of the
Companies Act, 1956.*Accounting policies have been consité&ntly applied except where a newly isdued accounting standard is

initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.
b  Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting principles ('GAAP') in India
requires management to make estimates and assumptions that affect the reported amounts of income and expenses of the
period, assets and liabilities and disclosures relating to contigent assets & contingent liabilities as of the date of the financial
statements and the results of operations during the reporting period. Examples of such estimates include estimates of income
taxes, employment retirement benefit plans, provision for doubtful debts and advances and estimated useful life of fixed
assets. Actual results could differ from those estimates. Any revision to accounting estimates is recognised prospectively in
current & future periods.

¢ Revenue recognition
i) Due to the exit letter from SEBI, admission fees and annual fees are no longer recognised as revenue.
i) The Dividend Income, if any, is accounted when the right to receive payment is established.

iii) Contributions towards the Settlement Guarantee Fund received from Trading Members are accounted on the basis of the date

of grant of registration certificate by SEBI, as it signifies the conclusive point of entry of Trading Members into the Company.



iv) In appropriate circumstances, revenue is recognised when no significant uncertainty as to determination and realisation exists.

v) The interest income on investments of the Earmarked Funds, being accretions to the said funds, is credited to the funds till
December 2014, in accordance with the Rules, Bye-laws and Regulations of the Company. After the exit letter, the interest on
all investments are recognised as Interest income on accrual basis.

d Fixed Assets
Tangible Assets

i) Fixed assets are stated at the cost of acquisition including incidental costs related to acquisition and installation less
accumulated depreciation. The actual cost capitalized includes material cost, freight, installation costs, duties and taxes, fmance
charges and other incidental expenses incurred during the construction / installation stage

ii) Fixed assets, if any, retired from active use or held for disposal are stated at lower of costs (net of accumulated depreciation) or
estimated net realizable value.

iii) Fixed assets under construction and cost of assets not ready for use before the year-end, are disclosed as capital work in
progress.

Intangible assets
L] L] L]
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets

are carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally generated intangible
assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in the statement of profit and

loss in the year in which the expenditure is incurred.
e Depreciation and Amortization

i) Depreciation on fixed assets except leasehold improvement is charged on the Straight Line Method on a pro-rata basis at the
rate and manner prescribed under Schedule Il to the Companies Act, 2013. Depreciation has been charged after considering
scrap value prescribed under Schedule 1l to the Companies Act, 2013. The Company provides pro-rata depreciation from / to

the date the asset is acquired / put to use / or disposed off.

ii) Depreciation on assets is charged on the Straight Line Method over a period of useful life of assets.

Asset Useful life (in yrs.)
Tangible Assets

Leasehold Land 60
Leasehold Premises 60
Office Equipments 5
Electrical Fittings 10
Furniture & Fixtures 10
Motor Vehicles 8
Computer Equipments & Networking Equipments 3
Intangible Assets

Computer Software 3

iii) The Management does not expect any re-sale value on fixed assets after the end of useful life and therefore, have considered
the scrap value for all assets as NIL.




Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings
and exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the
interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All
other borrowing costs are expensed in the period they occur.

Impairment of tangible and intangible assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount.

Recoverable amount is higher of an asset’s net selling price, and its value in use. Value in use is the present value of estimate d

future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life.
Investments

Investment in the subsigiary company being of long-term natyre is stated at cost. However, when thgre is a decline, other than
temporary, in the value of a long term investment, the carrying amount is reduced to recognise the decline. Current

investments are valued at lower of the cost or Net realisable value of such investments.
Taxes on Income

Provision for current income tax is made on the tax liability payable on the taxable income after considering tax allowances,
deductions and exemptions, determined in accordance with the prevailing tax laws.

Deferred tax assets and liabilities are recognized for timing difference between profit as per financial statements and the
taxable profit that originate in one period and are capable of reversal in one or more subsequent periods, based on the tax rate
that may have been enacted or substantively enacted at the Balance Sheet date. Deferred tax asset, subject to consideration of
prudence and reasonable certainty, are recognized and carried forward only to the extent that the same can be realized.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by
the weighted average number of the equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.



Accounting for Provisions, Contingent Liabilities and Contingent Assets

As per the Accounting Standard - 29, norms for provisions, contingent liabilities and contingent assets, the Company recognizes
provisions only when it has a present obligation as result of past event, only when it is probable that an outflow of resources
embodying economic benefits will be required to settle that obligation and a reliable estimate of the amount of the obligation
can be made.

No provision is recognized for any possible obligation that arises from past events and the existence of which will be confirme d

only by that occurrence or non- occurrence of one or more uncertain future events, not wholly within the control of the
Company.

Employees Benefits
The Company’s obligations towards various employee benefits have been recognized as follows:
Short-term employee benefits

All employee benefits payable within twelve months of rendering service are classified as short-term employee benefits.
Benefits such as salaries, allowances, short-term compensated absences and the expected cost of other benefits is recognise d
in the period in which the employee renders the related service.

Cash Flow Statement
L] ] ]

The cash flow statement has been prepared by using Indirect Method in accordance with the requirements of “Accounting
Standard -3 Cash Flow Statement”.

All other accounting policies are followed as per the generally accepted accounting principles.



Inter-Connected Enterprises Limited (Formeriy inter - connected Stock Exchange of India Ltd.)

Notes forming part of the accounts as at 31st March 2016

2

Share Cabital
a) Particulars As at March 31,2016 | As at March 31, 2015
Authorized Capital
(1,0,00,00,000 Equity shares of Re 1/- each) 100,000,000 100,000,000
(Previous year 100,000,000 Equity Shares of Rs1/- each)
Issued, Subscribed and Paid up:
2,80,00,000 Equity Shares of Rs 1/- each fully paid up 28,000,000 28,000,000
(Previous year 2,80,00,000 Equity Shares of Rs 1/- fully paid up)
Total 28,000,000 28,000,000
b) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period is as given below:
Particulars As at March 31,2016 | As at March 31, 2015

Shares outstanding at the beginning of the year 28,000,000 28,000,000

Shares Issued during the year - -

Shares bought back during the year - -

Shares outstanding at the end of the year 28,000,000 28,000,000 |
. » )

c) Terms/rights attached to equity shares :

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the
Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to
preference shareholders. The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid-
up equity capital of the Company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently payable
have not been paid. Failure to pay an amount called up on shares may lead to forfeiture of the shares. On winding up of the Company, the
holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts
in proportion to the number of equity shares held.

d) None of the shareholders of the company are holding more than 5% equity shares of the paid up capital of the company directly or indirectly

as on March 31, 2016.

e) The Company has not allotted any fully paid up equity shares without payment being received in cash and by way of bonus shares nor has

bought back any class of equity shares during the period of five years immediately preceding the balance sheet date.



Inter-Connected Enterprises Limited (rormerly Inter - connected Stock Exchange of India Ltd.)

Notes forming part of the accounts as at 31st March 2016

3

31

Reserves and Surplus

Particulars As at March 31, 2016 | As at March 31,2015 |

PART A : RESERVES & SURPLUS (before November 24, 2005)*

Free Reserves ,

Surplus in P&L as per last Balance Sheet 11,888,319 11,888,319

General Reserves 1,253,176 1,253,176

Total Free Reserves 13,141,495 13,141,495

Capital Reserves

Infrastructure Development Contribution: ! 91,900,000 91,900,000

91,900,000 91,900,000

Dealer Admission Fees :

As per last Balance Sheet 38,328,857 38,328,857

Total Capital Reserves 38,328,857 38,328,857

Total of PART A : RESERVES & SURPLUS 143,370,352 143,370,352

PART B : RESERVES & SURPLUS (after November 24, 2005)

Share Premium Account 111,438,315 111,438,315

General Reserves:

Opening Balance 6,839,725 6,839,725

Add: Transferred from Settlement Guarantee Fund -

Less: Transferred to Settlement Guarantee Fund * - -

Closing Balance 6,839,725 6,839,725

Surplus/(deficit) in the statement of profit and loss :

Opening balance (208,500,026) (160,452,927)

Add: Net profit/(loss) after tax transferred from statement of profit and loss 3,695,583 (47,928,578)

Profit available for Appropriation (204,804,443) (208,381,504)

Less :Transfer to reserve for the depreciation 118,522

Net surplus/{deficit ) in the statement of profit and loss account (208,500,026)

Total of PART B : RESERVES & SURPLUS (90,221,986)

Settlement Guarantee Fund: (Refer Note No. 3.1) 142,292,295 153,937,866

Reserves and Surplus (TOTAL OF PART A+B+C) » v 199,136,244 207,086,232

Settlement Guarantee Fund includes liability towards members amount of Rs. 5,90,000/- outstanding as on 31.03.2016

Other Current Liabilities

Particulars As at March 3f 2016 | As at March 31, 2015“]
Statutory Liability 8,457 11,203
Refundable Deposits 12,164,214 56,422,101
Income Received in Advance - 863,559
Advance received from trading member 1,890,000 4,507,500
Loans & Advances to subsidiary 537,498 1,176,506
Creditor for expenses 1,318,578 2,605,702
Defaulter account credit balances 1,349,502 2,063,852
Bank Overdraft - 3,345,526

17,268,249 70,995,950
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Inter-Connected Enterprises Limited (Formerly Inter - connected Stock Exchange of India Ltd.)
Notes forming part of the accounts as at 31st March 2016
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9.1

9.2

Non Current Investments

Particulars

Investment in Wholly Owned Subsidiary ISE Securities & Services Limited

Total
Aggregate amount of quoted investments
Aggregate market value of quoted investments

Aggregate amount of unquoted investments

Long -term loans and advances

Particulars

Unsecured - Considered Good

Security Deposits
Advance Tax/ Income Tax Refund (Net of Provisions)

Total '

Other Non Current Assets

i As at March 31, 2016 As at March 31, 2015
55,000,000 55,000,000

55,000,000 55,000,000

55,000,000 55,000,000

As at March 31, 2016 As at March 31, 2015
914,498 966,628

16,658,618 15,512,527

17,573,116 ’ 16,479,155

Particulars

Prepaid Expense
Total

Trade Receivables

Particulars

Settlement dues

Less : Provision for Doubtful Debts

Total

As at March 31, 2016 As at March 31, 2015
As at March 31, 2016 As at March 31, 2015
5,660,901 9,848,385
5,660,901 9,848,385
(1,072,761) (1,072,761)

4,588,140

8,775,624

Trade Receivables include Trading Members, listed companies and other receivables from whom an amount of Rs. 56,60,901 is outstanding on
account of various charges. Out of this, an amount of Rs. 1,072,761 (previous year Rs. 1,072,761) has been provided as doubtful debts during
the year ended March' 31, 2016. The remaining debts are considered good for recovery by the Management in the view of the various amounts
deposited and collaterals given by the Trading Members with the company, which are available for adjustment against the dues, as per the

applicable Rules, Bye-laws and regulations.

Trade receivables are subject to confirmation. In opinion of the management, effect if any on confirmation will not be material in nature.



Inter-Connected Enterprises Limited (Formerly Inter - connected Stock Exchange of India Ltd.)
Notes forming part of the accounts as at 31st March 2016
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11

12

Cash and Cash Equivalents

Particulars

As at March 31, 2016 As at March 31, 2015

Cash on Hand 16,241 2,280

Balance with Banks:

Bank A/c's Earmarked towards SGF, SSF and BMC 10,405 10,405

Bank Current Accounts 6,118,249 -

Fixed Deposit with Bank Vijaya Bank 134,669,207 187,411,883

Other Deposits with Corporation Bank ‘ 37,184 35,000
Total t 140,851,287 | 187,459,568

Short Term Loans & Advances

Particulars

As at March 31, 2016

Unsecured - Considered Good

As at March 31, 2015

Prepaid Expenses 219,644
Advarlces recoverable in cash or kind or for value to be received ' 486,173
Staff Advances 10,500
Total 716,317
Other Current Assets
Particulars
As at March 31, 2016 As at March 31, 2015

Interest Accrued on SGF Deposits - 9,813,556

Total I - 9,813,556




Inter-Connected Enterprises Limited (Formerly Inter - connected Stock Exchange of India Ltd.)
Notes forming part of the accounts as at 31st March 2016

i3 Revenue from operations
Particulars Current Year Previous Year
Listing Fees 27,425
Management Services Fees 4,000,000
Training Incomes 9,637
4,037,062

14 Other Income

Particulars

Current Year

Excess Provision written back
Interest on Fixed Deposits
_ Processing Fees
Profit on sale of asset
Reimbursement of Expenses
Interest Received from Trading Member
Other non operating income

Previous Year

11,319,647
20,000
50,500

6,394,555
6,971,805
5,000
34,351
242,566
90,317
35,500

+ 11,409,714

13,774,094

Total N
15 Employee Benefits Expense
Particulars

Current Year

Contributions to Provident and other funds

Exit Compensation
Gratuity

Leave encashment
Salary & Wages
Staff Welfare

16 Finance Costs

Previous Year

108,000

1,682,595
7,369,365
1,949,257
791,296
23,298,567
606,315

139,756

35,697,395

Particulars

Current Year

Interest

Total

Previous Year

71,919

71,919




Inter-Connected Enterprises Limited (Formerly Inter - connected Stock Exchange of India Ltd.)

Notes forming part of the accounts as at 31st March 2016
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Other Expenses

Previous Year

Particulars Current Year |
Advertising 22,800
Bank charges 2,090
Books, Newspapers and Periodicals -
Telephone expense 34,319
Courier & postage 47,364
Demat charges 1,704
Insurance 141,684
Legal & Professional 728,035
Lodging & Boarding 297,488
Miscellaneous Expenses 59,048
Office expense 15,426
Power, Fuel & Water Charges 787,587
Printing & Stationery 64,608
Remuneration to Auditor 115,000
Rent, Rates & Taxes 626,127
Repairs & Maintenance - Others 912,821
SEBI Fees -
Securtiy charges 569,353
Sitting Fees 240,000
Service tax cenvat - 560,977
Training Expense -
Travelling Expenses 633,115
Trading Member Annual Fees Reversal 262,500

Interest on delayed payment

Total

Payment to Auditors

1,202

. 6,123,247

Particulars

25,351
10,496
22,201
962,277
208,099
3,312
302,169
3,338,948
369,604
30,010
250,309
2,882,017
253,249
100,000
1,157,820
5,359,534
816,724
1,160,284
1,020,000
8,198,656,
1,500
1,798,776

3,808

28,275,143

Current Year

As Auditors'
- Audit Fees
- Tax Audit Fees

In Other Capacity

- Company Law Matters

- Other Matters

- Reimbursement of expenses

Total

Previous Year

70,000
30,000

100,000
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Contingent Liabilities and Commitments

i) Claims against company lodge by Trading Members, Clients and other parties not acknowledged as debts of Rs. 6,01,500/- (Previous Year Rs.
2,348,842/-)

ii) The Company has received notice pertaining to Navi Mumbai Municipal Corporation (NMMC) Cess Tax for the year 1998-1999 from the
NMMC department for Rs. 3,718,468/- against which company has already paid Rs. 240,610/-. The company has filed a writ petition before the
Bombay High Court against the order and the Company awaiting for final hearing.

iii) The company has received various notices for the year from 1999 to 2011 from the NMMC department amounting to Rs. 10,608,646/-. The
company has already paid Rs. 913,015/- and filed a writ petition before the Bombay High Court against the order and the Company is awaiting
for final hearing.

In the opinion of the management both the demand is not tenable and accordingly no provision of Rs. 13,173,489/- for the year 1998-1999 and
for the years 1999 to 2011 has been made.

Related Party Disclosures

As per accounting standard 18 on “Related party Disclosure” issued by the Institute of Chartered Accountants of India the disclosure of
transactions with the related party is as under:

Nature of Relationship and Names of related parties

(a) Related Party where ‘control exists ' '

ISE Securities & Services Ltd. Wholly owned Subsidiary

(b) Transactions with Related Parites

Particulars As at 31 March 2015

As at 31 March 2016

Income
Subsidiary Company

Rendering of Services (net of Service Tax) - 4,000,000
Reimbursement of Expenses 755,412 169,435
Expense
Subsidiary Company
Interest Paid 5117 71,919
Loans taken
Loan Taken from subsidiary company /55,257 9,094,981
Loans repid
Loan repayment to subsidiary company 839,191 9,094,981
Key Managerial Personnel

) Managerial Remuneration - 3,241,814
Equity
ISE Securities & Services Ltd 55,000,000 55,000,000
Balance Receivable/(Payable)
Subsidiary Company (537,498) (1,176,506)
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25

26

27

Earning Per Share

Particulars Reference Current Year Previous Year
A Net profit/ (Loss) attributable to equity sharesholders (Rs.) A 3,695,583 (47.928,578)
B Weighted Average Number of Equity Shares outstanding during the B 28.000.000 28,000,000
C Face Value per Share (Rs.) C 10
D Basic Earnings/(Loss) per equity shares (Rs.) A/B (1.72)
E Diluted Earnings/ (loss) per equiry shares (Rs.) A/B (1.71)

The Company has made profit in the current year and Loss in the previous financial year. However the accumulated losses have not resulted in
the substantial erosion of its networth. The Company has adequate reserves directly and indirectly through the wholly owned subsidiary.

The Governing Board of the company considering various factors is proposing for non exchange related business activities to be carried out post
its exit from the stock exchange business.

Accordingly, the company’s financial statements have been prepared on a going concern basis whereby the realization of assets and discharge of
liabilities are expected to occur in the normal course of business.

The accounts of certain Trade Receivables, Trade Payables, Short/Long Term Loans and Advances, Other Current Assets and Current Liablities
and are subject to confirmation / reconciliation and adjustment, if any. The Management does not expect any material difference affecting the
current year’s financial statements.

. ) )
The Company has issued certain cheques to subbrokers and other parties against amout payable to them , however these cheques have not yet
presented / debited in our bank account of total amounting to Rs. 58,58,550.12. These cheques has become Time Bar as the date of issue is

more than 3 Months old, but the Company has not reversed these entries as on 31.03.2016 in view of actual liability payable.

The company has not been able to compile the details of vendor’s status under the Micro, Small and Medium Enterprises Development Act,
2006 (‘MSMED Act’). The Company contends that no overdue amounts along with interest have been payable to enterprise covered under
MSMED Act and generally payments are made to vendors within the stipulated time/agreed credit terms.

Information pursuant to the provisions of Section 22 of Micro, Small and Medium Enterprises Development Act, 2006. During the year company
has not paid any interest in terms of the section 18 of the above mentioned act. No principal amount or interest amount are due at the end of

this accounting year which is payable to any Micro, Small or Medium enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006.

The Company has prepared these financial statements as per the format prescribed by Schedule Il to the Companies Act, 2013 ('the schedule')
issued by Ministry of Corporate Affairs. The Current Year refers to the period April 01, 2015 to March 31, 2016. (Previous year refers to April 01,
2014 to March 31, 2015).

The previous year figures have been regrouped, rearranged and reclassified wherever necessary to conform to this year’s classification.
All Figures are in Indian Rupees.

Auditor's Report
"As per our separate report of even date"

Chhajed Kedia & Associates FOR AND ON BEHALF OF
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