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Notice of the 10" Annual General Meeting of Inter-connected Stock Exchange of India Limited
to be held on Friday, September 5, 2008 at 11.30 a.m. at Hotel Atithi, Near Mumbai Domestic
Airport, Vile Parle (East) Mumbai - 99

NOTICE is hereby given that the 10™ Annual General Meeting of the Members of Inter-connected Stock Exchange of India Ltd.
will be held on Friday, September 5, 2008 at 11.30 a.m. at Hotel Atithi, Near Mumbai Domestic Airport, Vile Parle (East)
Mumbai - 99 to transact the following business:

Ordinary Business

1. Toreceive, consider and adopt the Audited Balance Sheet of the Company as at March 31, 2008 and Profit & Loss Account
for the yvear April 1, 2007 to March 31, 2008 and Reports of the Directors and Auditars thereon.

2. Todeclare dividend on equity shares.

3. To appoint a Public Interest Director in place of Mr. S. Ravi, who is liable to retire by rotation, as per the applicabla
provisions of the Articles of Association of the Company and being eligible, offers himself for re-appaintment.

4.  To appoint a Shareholder Director in place of Mr. K. D. Gupta, who is liable to retire by rotation, as per the applicable
provisions of the Articles of Association of the Company and being eligible, offers himself for re-appointment.

2. To appoint a Shareholder Director in place of Mr. M. K. Anandakumar, who retires by rotation and is not eligible for re-
appointment,

6. Toappoint a Trading Member Director in place of Mr. Jambu Kumar lain, who retires by rotation and is not eligible for re-
appointment.

7. Toappoint Auditors and to fix their remuneration,

Special Business

1. To consider and if thought fit, to pass with or without modifi cation(s), the following resolution as an "Ordinary
Resolution”:

“RESOLVED THAT Mr. P Sivakumar, who was appointed as an Additional Director under Shareholder category, by the Board of
Directors of the Company with effect from 30 August 2007, under Section 260 of the Companies Act, 1956 and who holds
office up to the date of this Annual General Meeting and in respect of whom the Company has received a notice in writing under
Section 257 of the Act from a member proposing his candidature for the office of a Shareholder Director, be and is hereby
appointed as a Director of the Company.”

BY ORDER OF THE BOARD

Sd/-
Date: luly 25, 2008 MILIND NIGAM
Place: Navi Mumbai . Company Secretary

Notes:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

2. THE PROXY TO BE EFFECTIVE, SHOULD BE LODGED AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.

3. Theexplanatory statement as required under Section 173(2) of the Companies Act, 1956, in respect of the Special Business set out above
is annexed hereto,

4. Members who hold Shares in dematerialized form are requested to write their Client ID and OP 1D Nos. and those who hold shares in
Physical form are requested to write their Folio No. In the attendance slip while attending the Meeting for easy identification of
attendance at the Meeting,
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] A membier entitied to attend and vote at the meeting Is entitled to appoint one or more proxies to attend and vote instead of him and
siich prosy need not be a member of the company. Under the provisions of Companies Act, 1956, voting is by show of hands unless a poll
I demanded by a member or members present in person, or by proxy, holding at least one-tenth of the total shares entitled to vote on
this resolution or by those holding paid up capital of at least Rs. 50,000/,

[ thie Register of Members and Share Transfer Books of the Company will remain closed from 01.09.2008 to 05.09.2008 (both days
Inclusive). Dividend on equity shares as recommended by the directors, if declarad at the ensuing Annual General Meeting, the payment
of the dividend will be made to those shareholders whose name appears in the register of Members of the Company as on 29.08,2008.1n
respect of the shares held in electronic form (dematerialized mode), the dividend will be payable on the basis of the details of beneficial
ownership, furnished by M/s. Central Depository Services (india) Limited for this purpose as at the end of business hours on 29,08.2008.

7 Members are requested to

I Write to the Company at least 7 days before the date of the meeting, in case they desire any information as regards the Audited
Accounts for the financial year ended 317 March 2008, 50 as to enable the Company to keep the information ready.

] fring their copy of the Annual Report and the Attendance slip at the Annual General Meeting.

1] Intimate to the Registrar & Transfer Agent (R&TA) of the Compary immadiately, about any change in their addresses, where the
shares are held in electronic form such change is to be informed to the Depository Participant (DP) and not to the Company /
RETA,

v tjuote Registered Folio Number or DPID/ Client 1D in all the correspondence.

v Approach the R & TAof the Company for consolidation of folios.

wi Furnish bank account details to the RETA / Depository Participant to prevent fraudulent encashment of dividend warrants.

Wil Al of Nomination facility by filling in and forwarding the nomination form to the R&ETA, if not already done.

il sand all share transfer lodgments (physical mode) / correspondence to the R&TA of the Company up to M/s. Bigshare
securities Pyt Ltd,, B2, Ansa Industrial Estate, Saki Naka, Andheri (€}, Mumbaiup to the date of book closure,

" Mamibirs/ Proxies are requested to bring the Attendance Slip duly filled up for attending the Meeting,

] Conporate Members are requested to forward a certified copy of the Board Resolution authorizing their representatives to attend and
Wl it the Annual General Meeting.

W Al e documents referred to in the Motice are open for inspection at the Corporate Office of the Company between 10.30a.m. t012.30
i on all working days except Saturdays, Sundays and Public Holidays until the date of the Annual General Meeting or any
piljotiiimentis) thereof,

| Ml are reguested to Contact for any query related to shares, dividend and other inquiry at the following address:

it bannected Stock Exchange of India Ltd.
Wb bl dntitech Park

[T N

i i W sl

i, Nt B - 400 703

P R 200

LAPLAMATONY STATEMENT PURSUANT TO SECTION 173 (2) OF THE COMPANIES ACT, 1956:
Wil Biniosn

B0 0 ik s appointed by the Board at its meeting hetd on 307 AUgust 2007 as Additional Director of the Company under Section 260
Al e kies ACE, 1956, to hold office as Shareholder Director (representing Madras Stock Exchange) up to the date of the ensuing Annual
Pl et An required by the provisions under Section 257 of the Companies Act, 1956, notice has been received from a member
S bk e hiaiige) proposing his appointment as Shareholder Director along with a deposit of Rs. 500/~ (Rupees Five Hundred Only). The
S0 1 Lt s 1t ddesirable that the Company should continue to avail of the services of Mr. P. Sivakumar.

Ui B Conrends (he resolution set out at item no: 7 of the Notice for adoption

Babagt My B Bivikumar no other director of the Company is concerned or interested in this proposed resolution.

BY ORDER OF THE BOARD

Sd/f-
Data; July 25, 2008 MILIND NIGAM
Mage, Mumbai Company Secretary
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The Board of Directors of Inter-connected Stock Exchange of India Ltd. are pleased to present the Tenth Annual Report for the
year ended March 31, 2008 together with the Audited Statement of Accounts for the financial year 2007-08. [

FINANCIAL HIGHLIGHTS

The financial performance of your Exchange for the year 2007-08, together with the comparable figures for the four previous
years, is given below:

Comparative Financial Performance (Figs. in Rs. lakh)

I 2007-08 i 2006-07 E 200506 |  2004-05 i 2003-04 l
INCOME f
Admission Fees from trading members 16,75 153.05 5.80 0.45 0.50 i
Annual subscriptions from trading members 85.18 2352 61.51 49,91 52.18 {
Listing Fees 1.40 1.18 1.20 1.3 u 0.89
Transaction Charges = : - N -
income from DP Operations 185.63 128.42 81.24 38.88 14.80 !
Income from Training Programmes 2272 30.24 19.30 - - 1
Income from Research 1.09 0.30 = - -
Income from Rent 42.42 4842 38.34 27.02 16,19 {
Interest on Bank Deposits 210,11 Fra3 63.34 48.46 3612 :
Others 15.54 57.13 47.00 41.86 35.49 (
Reimbursement by 1SS for usage of ISE Assets 53.19 63.96 75.83 99.60 85.58 4
Management Services Fees 30.00 30.00 30,00 3 - I
Income from Current Investments - Mutual Fund 21.41 - - - - '
Application fee & Admission fee for Additional Trading Rights - - 9,40 54.72 51.00
Profit on sale of assets - E 165.06 - -
Total Income 691.44 673.55 598.02 362.26 29275
EXPEMDITURE |
Employee Cost 141.45 116.73 93.68 57.87 48.23 A
Administrative & operational expenses 225,38 26747 166,98 134.74 77.94
DP Expenses ' 65,03 a4.28 36,94 20,95 11.58
Training Programmes Expenses 8.31 7.57 36.16 - -
Research Expenses 0,06 0.25 = i =
Interest - - = = =
Depreciation 20.87 21.74 28.24 142.53 143.5%
Total Expenditure 4461.10 458.04 362.00 356.09 281.34
Profit/{Loss) before Taxation 230.34 215.51 236.02 6.17 11.41 |
Less: Provision for tax 131.40 89.69 21.56 - - l,
PROFIT/(LOSS) AFTER TAXATION 98.94 125.82 214.46 6.17 11.41 i

H— ——-— INTER-CONNECTED STOCKEXTHANSEQEINDIALTD. | TENTE ANNUAL REROAT -un-l-
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vour Exchange has improved its financial performance with its total income rising to Rs.691.44 lakh, up from Rs. 673.55 lakh
sarmed during the year 2006-07. The main contributors to the additional income were DP income which had gone up to Rs.
145 &1 lakh In 2007-08 from Rs. 128.42 lakh in 2006-07 and Interest income in 2007-08 was also higher at Rs. 210.11 lakh,
compared to Rs.77.33 lakh during the previous year,

O the expenditure side, the administrative & operational expenses and employee cost have shown increase commensurate
with the larger scale of activities carried out during 2007-08, mainly for supporting the DP branches and for running the training

programmes.
APPROPRIATIONS

Appropriations of the net profit for the period are as under.
(Rs. in lakhs)

Genaernl Reserves 2.20
Mroposed Dividend 14.00
Corporate Dividend Tax 238
| .
| Walance carried to Resenves and Surplus 165.5%
DIVIDEND

{ aomidetng this excellent performance during the year under review, the Board of Directors of the Company inits meeting held
it il 25, 2008 have recommended a dividend of Re.1/- per equity share of Re. 1/- each (100%), for the year ended March 31,
S0l andd thie same will be paid after the approval at the Annual General Meeting. The total dividend payout for year 2007-08
o luding: dividend distribution tax) was Rs. 16.38 lakh.

MAL RO PCONOMIC REVIEW

drowih Scenarlo

{3 2007 08, the Indian economy continued to expand at a robust pace for the fifth consecutive year, although there was
Lo modaration in the growth momentum during the course of the year (Table 1). According to the advance estimates
[ulesed by Central Statistical Organisation (CS0), the real GDP growth rate moderated to 8.7 per cent in 2007-08 from 9.6 per
Lol I 200607, The moderation in growth accurred in all the three sectors, viz., agriculture and allied activities, industry and
Lries. Notwithstanding the moderation, the growth performance was in tune with the high average real GDP growth of 8.7
L Lk per annum during the five-year period, 2003-04 to 2007-08. india also continued to be one of the fastest growing
SO of the world,

Table 1: Revised Estimates of GDP at Factor Cost by Economic Activity (At 1999-2000 prices)
s | Percentage change over previous year
Indstry 2007 e 200e0Tr

1 Arieulivre, Forestry & Fishing 24 3.8

4 Mg & Quarrying 34 5.7

1 M uning 9.4 12.0

A Bleoinieiy, Gns & Water supphy 7.8 &.0

B Cosmdn thon 9.6 12.0

& lowthe, Motels, Transport and Communication 12.1 11.8

! Fisncing, Insurance, Real estate & Business senvices 11.7 13.9

B Commmunity, Soclal & Personal services 7.0 6.9

¥ G0 at lactor cost a7 0.4

SO0k wElimate #advance estimate

Bodree i policy staterment on Macroeconomic and monetary developments in 2007-08

L]




TRENDS IN EQUITY MARKET
Primary Market

Resources raised through public issues by the corporate sector increased sharply by 158.5 per cent to Rs. 83,707 crore during
2007-08 over those in last year, The number of issues remained unchanged at 119 in 2007-08 (Table 7). The average size of
public issues, however, increased from Rs.272 crore in 2006-07 to Rs.703 crore in 2007-08. All public issues during 2007-08
were in the form of equity, barring three which were in the form of debt. Out of 119 issues, 82 issues were initial public offerings
(IPOs), accounting for 47.7 per cent of total resource mobilisation,

Mobilisation of resources through private placement increased by 34.9 per cent to Rs.1,49,651 crore during April-December
2008 over the corresponding period of the previous year (Table 2). Resources mobilised by private sector entities increased by
49.4 per cent, while those by public sector entities increased by only 15.5 per cent during April-December 2007. Financial
intermediaries (both from public sector and private sector) accounted for the bulk (68.3 per cent) of the total resource
mobilisation from the private placement market during April-December 2007 (69.0 per cent during April-December 2004).

Resources raised through Euro issues American Depository Receipts (ADRs) and Global Depository Receipts (GDRs) by Indian
corporates during 2007-08 atRs.26,556 crore were higher by 56.2 per cent than those during the previous year (Table 2),

Table 2: Mobilisation of Resources from the Primary Market (Rs. in crore)

2007-08 P R | e e n e g
No. of Issues Am:;u-r;t__ it [
1 2 3 4 5 |
A Prospectus and Rights Issues*
1. Private Sector (a+b) 115 63,638 117 30,603
a) Financial 11 14,676 ] 1,425
b} Mon-financial 104 A8, 692 109 22178
2. Public Sector {(a+b+c) 4 20,0589 2 1,779
a) Public Sector Undertakings - - 1 097
by Government Companies 2 2,514
c} Banks/Financial Institutions 2 17,553 1 782
3. Total (1+2) 19 &3,r07 19 32,382
of which:
{il Equity 114 82,398 114 31,532
(i) Debt 3 1,309 K| 850
2007-08 2006-07
(April-December) P (April-December)
E. Private Placemeant
1. Private Sector 1,248 94,746 1,145 63,418
a) Financial &76 64,438 462 38,159
b} Non-financial 552 30,308 683 25,259
2. Public Sector 111 54,905 G6 47,549
a) Financial 74 37,709 183 %189
by Mon-financial arz 17,194 18 2,189
3. Total (1+2) 1,359 1,49,651 1,241 1,110,910
of which:
(i) Equity - . 1 57
il Debt 1,359 1,49,651 1,240 1,10,910
Memo:
C. Euro Issues 26 26,556 a0 17,005
P Provisional *Excluding offer for sale

Source: RBI policy statement on Macroeconomic and monetary develapments in 2007-08

ﬂ e e 1H1H~HHEHEEHEHHHHEEMIHMHH.E"H:H‘I'li RENURL REPRET H‘i'.'-.’d

-T




V0T SRQRIR BRRAL REPERT 280708 [ I8TE8-COMNECTE STOCK EXERARRE OF IRDIA LY. —== - l*']

Diring 2007-08, net mobilisation of resources by mutual funds increased by 63.6 per cent toRs.1 ,53,802 crore over those in 2006-
{17 (Table 3). However, resource mobilisation declined to Rs. 40,978 crore between September 2007 and March 2008 due to
voliatile canditions in the stock market. About 67.5 per cent of net mobilisation of funds by mutual funds during 2007-08 was
under Income/debt market-oriented schemes, out of which bulk of the resources were mobilised through debt other than
sesured return schemes. Growth-oriented schemes accounted for only 30.5 per cent of net resource mobilisation during 2007-08.

Table 3: Resource Mobilisation by Mutual Funds (Rupees in crore)
00708 | 200607
Mutual Fund T e e e = S e
| Met Mobilisation | Net Assets # | Net Mobilisation @ | Net Assets #
' 1 2 3 4 5
I Privile Sector 1,33,304 4,115,621 79,038 2,62,07%
Pililie Secton 20,498 89,531 14,947 64,213
Tl 1,53,802 505,152 93.985 3,26,292
o Net of redemption i End Period
Moke it exclude funds mobilized under Fund of Funds Schemes

Source; Securities and Exchange Board of India

Sacondary Market

e domestic stock markets, which remained generally firm up to early January 2008, witnessad a sharp decline beginning
WAy 11, 2008, Liguidity support from foreign institutional investors (Flis), strong macroecenomic fundamentals, healthy
St ate sarmings, upward trend in EMES equity markets and other sector and stock specific news helped to boost the market
Sentiment during April-December 2007. Although the domestic stock markets during this period witnessed declines in mid-

Alust, mid-October and mid-December 2007, they again recovered to reach new high. Reflecting this, the BSE Sensex
o bt an all-time high of 20873.33 on January 8, 2008. Beginning January 11, 2008, the domestic stock markets witnessed
St bouts of volatility due to heightened concerns over the severity of sub-prime lending crises in the Us and its spill-over to
plbir ikt segments and in other countries.

Ll tecession in the US economy on account of contraction in the US service industry, weak earnings growth reported by

Lot of the leading Us companies, home foreclosures climbing to record high levels and lacklustre retail sales in the US also
Wi e the sentiment. Liquidity squeeze from the secondary market in the wake of the IPO issuances, heavy sales by Flls in

1 Il sty market, hike in short-term capital gains tax from 10 per cent to 15 per cent announced in the Union Budget
S e rense in domestic inflation rate, rise in global crude oil prices to record highs and decline in ADR prices in the US
Sk el wite some of the other factors that adversely affected the market sentiment. Between end-March 2007 and March
0 e BSE Sensex moved In a wide range of 12455,37-20873.33. The BSE Sensex and the S&P CNX Nifty, closed at
JU0Ad A4 and 4734.50 (table 4), respectively, on March 31, 2008 registering gains of 19.7 per cent and 23.9 per cent,

PR vy, over end-March 2007, The BSE sensex was 16698.04 on April 23, 2008,

Table 4: Stock Market Indicators

NSE
— lTnns-ms 200607 | 2007-08 | 200506 | 200607 | 2007-08
1 2 3 4 5 & 7
AR BitaaK / SEI CNX Nifty*
il din) 11280 13072 15544.44 3403 3822 4734.50
LU 2280 12277 15644 2513 3572 4735
Wilshiiy e (Par cont) 16.7 2.0 1.93 15.6 10.5 2.02
P Wb e poriod) 209 20.3 2011 203 18.4 20.63
TR VRANAN | ML biss CrOre) 2,146,074 Q.56 185 1578855  15,69,556 1944645 3551038
PR g tabisation
(s @ fore) (end-period) 30,22,190 35,4504 5138014 28,113,201 33.67,350 AB5E122
COpok a0 serps Included in the BSE Sensex and 50 scrips included in the S&P CNX Nifty.
i Volabiiiy s measured by coefiicient of variation.

source: Bombay Stock Exchange Limited (BSE) and National Stock Exchange of India Limited (NSE).
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According to the data released by the Securities and Exchange Board of India (SEBI), Flls have invested Rs.52,574 crore (US §

12.7 billion) in the Indian stock markets during 2007-08 as compared with net purchases of Rs.26,031 crore (US § 5.7 hillion) L
during 2006-07. Between April 1, 2007 and January 8, 2008, Flls invested Rs.66,898 crore (LS $ 16.3 billion) in the Indian stock "a
markets. However, Flls made net sales of Rs. 14,324 crore (US $ 3.6 billion) between January 9, 2008 and March 31, 2008. Mutual a4
funds made net investments of Rs. 15,775 crore during 2007-08 as compared with net investments of Rs.9,0562 crore during Ml
200&-07. yel
Reflecting the upward trend in stock prices, the price-earnings (P/E) ratios of the 30 scrips included in the BSE Sensex rose from i
20.3 atend-March 2007 to 28.5 by January 8, 2008 before sliding to 20.1 by end-March 2008 (Table 4). The market capitalisation "
of the BSE increased sharply by 44.9 per cent between end-March 2007 and end-March 2008, Market capitalisation to GDP
ratioimproved from 85.5 per cent at end-March 2007 to 156.7 per centon January 8, 2008 before declining to 109.5 per cent by wiil
end-March 2008, The combined turnover of BSE and MSE in the cash segment during 2007-08 was higher by 76.8 per cent than |
that during 2006-07, by
The performance of non-government non-financial companies moderated during 2007-08 (up to December 2007) relative to 1]
the previous year, but still remained healthy (Table 5). Sales growth, which slowed down in the first two quarters of the year,
accelerated somewhat in the third guarter of 2007-08. On the whale, however, sales growth during the first nine months of e
2007-08 at 17.4 per cent was lower than 29.1 per cent in the corresponding period of the previous year. While growth in gross
profits and net profits also decelerated during April-December 2007 as compared with the corresponding period of the
previous year, gross profits to sales ratio improved marginally over the same period.
Table 5: Corporate Financial Performance (Growth rates in per cent)
1 2 3 4 5 & 7 8 g 10 11 12
Sales 16.3 5.2 281 17.4 256 4.2 0.3 225 19.2 16.0 18.0
Oiher Incoma 173 7.1 0.9 75.5 218 158.5 o2 0.4 106.7 45.2 70.2
Total expenditure 16.7 234 2.3 17.2 240 7T 5T 2040 18.0 15.3 8.9
Depreciation 81 15.4 7.2 171 14.9 16.4 16.8 18.1 18.1 158 1748
Gross profits 25 419 447 50 327 45.0 5249 35.5 48 225 04 I
Interest payments 20 17.4 185 2348 194 8.0 1.4 323 4.4 18.4 457
Profits after tax 328 45.2 456 298 3.7 A4.4 9.5 96 339 2.7 Hd
Select Ratios {per cent)
Gross Profits o Sales 122 15.5 159 16.8 165.2 15.6 158 154 16,7 16.3 16.2
Profite After Tax to Sales 8.z 10.7 1.4 12.2 106 1n.a 10 106 116 1.5 12.2
Interes! 1o Sales 22 k| 2.1 20 2.0 20 20 20 20 21 25
Interest io Gross Profits 18.1 134 130 131 14.2 131 126 124 118 128 15.3
Interest Coverage (Times) 5.5 75 1.7 76 T 7.6 748 LT &5 T8 6.5
Memao: {Amount in Rs. Crora)
Mo of Companies 273 2.3B8 1,87 1885 2228 2 263 2258 2358 2342 2228 23249
Sales 735216 1041884 673056 814560 234610 251125 260064 204225 280814 29710 306233
Oither income® 17 (BB 23885 1302 25,074 4,304 5,282 4927 B.466 2151 8.057 9221
Todal Expenditure# B43826 ATAG45 564464 GHI4EE 200120 21043 24T4T2 240133 237698 249184 257472 |
Depreciation provision 28,461 aroos 2430 8.449 B,449 ;o2 9172 10338 10,173 10576 10,961
Gross profts 90,478 161006 106898 136643 35761 39055 40995 45424 46780 48296 49717 LU
Interest Payments 16,302 21500 13870 17 851 b3 5121 5,162 5862 5,504 6,154 76049 ™
Profits afler tax 6023 1,011,107 75038 99,372 24,845 27,10 28,648 5 32699 MEEE ATAT0 Ny
" - , - i
- Other Income excludes extraardinary income i reported explicithy.
#; The increase or decrease i slockin trade is accounted under bolal income instead of todal expenditure as was hitherio done. (1
Motes: 1, Data for 2005-06 are based on audited balance sheet, while those for 2006-07 and 2007-08 are based on abridged financial results of the select non-Government
public imited companias. “ﬂ
2. Growth rates are per cent changas in the leved forthe period under reference over the comrespanding period of the previous vear for comman set of companies,
3. The quarterly data may not add wp to annua data due to differences in the number and composition of companies covered in each pariod. "‘
|
Source: RBI poicy statement on Macroeconoméc and monetary developments in 2007-08
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OPFERATIONS OF THE EXCHANGE
uss
llion) () Corporatisation & Demutualisation
‘L‘:":kl in compliance of “The Inter-connected Stock Exchange of India Limited (Corporatisation and Demutualisation) Scheme, 2005"
Ltua a6 approved by SEBI on September 15, 2005 the Governing Board of Inter-connected Stock Exchange of India Ltd. (ISE) at its
LAng Meeting held on September 13, 2007 allotted shares to public so that the holding of the existing promoter exchanges will be
redluced 1o the extent of 49% of the total paid-up capital and successfully completed the process of Demutualisation.
frqm | Il Governing Board with the approval of SEBI allotted fresh equity shares to the extent of 5,60,000 shares and transferred
aé';g | 49,400 equity shares of Re. 1/- each from the existing members to the new investors.
nt by With this, thie total paid-up capital of the Exchange is now 14,00,000 equity shares of Re. 1/- each of which 52.10%[.e., 7,29,400
than pauity shares are being held by the new investors and the balance 6,70,600 equity shares would be held by the Promoting
Blook I xchanges
ve to i Teading Membership
ear, _ ) N
:;flr s of {1 siitis of registration of trading members on the Exchange is as given in Table &,
gross
if the Table &: Status of Trading Members
Position as on 31.03.2007 799
Friosh Registration 25
Resignation a
Default Mil
(]
12 Expulsion Mil
1RO Position as on 31.03.2008 793
2l 8 Change (/<) {-8)
139 | |
17.8 ' ) . ) :
20.4 | Dt ibtian of the trading members across the different geographical regions of the country as an March 31, 2008 15 as
457 P b kb ¢
284
r cent) Tahle 7: Geographical distribution of Trading Members
16.2 Heginn_- 3 : States Trading Members
122
a5 | & I West Goa, Gujarat, Maharashtra N7y
15.3 Morth Haryana, Jammu & Kashmir, Delhi, Punjab, Rajasthan, Uttarakhand
65 and Uttar Pradesh 139
Crore) i East Assam, Bihar, Orissa and West Bengal 229
2329 | South andhra Pradesh, Karnataka, Kerala and Tamilnadu 24
nﬁiz:‘ -. Central Iharkhand, Chattisgarh and Madhya Pradesh 24
g,
57 472 B — P . R
10,961
40717 LT AT
;’?;E Pl e linancial year 2007-08, one new company viz. Zen Technologies Limited was listed on our exchange. As at the end
I ul Mareh 2008 there were 13 companies listed on our Exchange, having a total market capitalization of Rs. 792 crore
(P ROLIS Yol e, & 74 crore)
Thitie Wi o trading on the ISE platform during the year.
ernment
i) DPFOparations
i wiowth In DR Operations during the last three years of operations of your Exchange in terms of the number of demat
P | weeounts apened and number of instructions processed are shown inTable 8.
200708
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Table &: Growth in DP Operations (Rs. in Lakhs)
2007-08 ! 2006-07 | 2005-06

Particulars

Income (Rs. lakh) 128.42

Expenditure (Rs. lakh) &5.03 44,28 20.95
Met Income (Rs. lakh) 1200860 8414 17.93
No. of beneficiary accounts 29347 17,459 5,755
Mo, of instructions processed 1,42,0835 8,658,198 7.80,424
Mo. of collection centres 138 104 28
Mo, of DP branches 8 8

No. of investor points 2 3 2

The gross income from the DP business has increased from Rs.128.47 lakh in 2006-07 to Rs.185.63 lakh in 2007-08, which
represents an increase of 45 per cent. Likewise, there was a 43 per centrise in the net income from DP operations in the year
under review compared to the previous year. The number of DP accounts opened with your Exchange grew from 17,459 in

2006-07 to 29347 in 2007-08 i.e. 11888 new BO accounts were opened in 2007-08 as compared to 5937 accounts opened in
200s-07,

Your Exchange is registered as a Clearing House DP with National Securities De pository Ltd. (NSDL) and a Commercial DP with
Central Depository Services (India) Ltd. (CDSL).

(v} Training Programme

The training courses conducted by your Exchange are aimed at improving the financial literacy levels in the securities industry.
These courses are conducted not from the point of pure commercial interest, but also with the objective of increasing the level
of knowledge on the various aspects of the securities market. Your Excha nge believes that itis essential for all the participants
operating in the securities industry to be fully aware of not only the practical aspects related to day-to-day functioning, but also
the regulatory framework governing the operations of the intermediaries and th gir clients. Training and education, therefore,
are seen by your Exchange as initiatives to help reduce operational risks and improve confidence levels in the market.

Details of training programmes conducted during 2007-08 are giveninTable No, ¢

Table No. 9: Details of training programmes conducted in 2007-08

Programme Duration No. of Participants

1 Capital Markeat (Part time) 9 — 27 April, 2007 11
2 Equities, Derivatives & Portfolio Management 14 = 29 april, 2007 8
3 Fundamental & Technical Analysis 21 = 22 april, 2007 5
4 hutual Funds 28 = 29 april, 2007

5 Capital Market - Khasla College 12 — 19 April, 2007 a4
] MBA Project work at Hyderabad (Batch 1) April - 1y 2007 %5
7 MEBA Project Work at Hyderabad (Batch 1) April = July 2007 12
2 Capital Market (Part tima) 7 =27 May, 2007 11
El Buy-back, Mergers & Acquisitions 12 = 13 May, 2007

10 Derivatives - Futures & Options 19 - 20 May, 2007 7
11 Mutual Funds 19 - 20 May, 2007 7
12 Wealth Management 26— 27 May, 2007 g
13 Capital Market (Part time) &4 - 22 June, 2007 13
14 Equity Research & valuation 2,10 & 17 June, 2007 11
15 Capital Market (Part time) G =27 July, 2007 28
18 Derivatives - Futures & Options 14 - 15 July, 2007 15
17 Wealth Management 28 - 29 July, 2007 &
18 Fundamental & Technical Analysis (Hyderabad) 28 - 29 July, 2007 15
19 Equities, Derivatives & Portfolio Management 11 = 24 August, 2007 17
20 Mutual Funds 25 - 26 August, 2007 34
21 IPO Processes & Regulations 1 -2 September, 2007 1%
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Programme

Duration

No. of Participants

22 Capital Market (Part time) 3 - 24 September, 2007 18
23 Derivatives — Futures & Options 29 30 September, 2007 15
24 Capital Market (Part time} £ - 30 October, 2007 e
26 Equity Research & Valuation 12,13, 14 October, 2007 ]
26 Mutual Funds 27 - 28 October, 2007 18
27 Capital Market - 5.1.E 5. College 22 - 30 October, 2007 &9
28 Capital Market (Part time)} 15 Nov. - Dec. 7, 2007 22
29 Derivatives — Futures & Opfions 24 =25 November, 2007 &
10 Capital Market (Part time) 10 Dec. — Jan. 3, 2007 15
el 1 Equity Research & Valuation 14,15,14 December, 2007 15
i n MEA Project Work at Hyderabad 31 Dec.— 30 Jan. 2008 25
asr 13 Capital Market (Part time) 7 — 28 January, 2008 29
2in i MEA Project Work at Hyderabad 7 lan. - & Feb. 2008 25
14in kL] Depository Operations — Corporation BE. 7 - 8 January, 2008 30
W Capital Market (Full tirme) 19,208 21, January, 2008 1"
i Fundamental & Technical Analysis 26 - 27, January, 2008 7
with i MEA Project Work at Hyderabad 28 Jan. - 27 Feb. 2008 30
" Capital Market - ICIC| Direct 9 - 10 February, 2008 18
A Capital Market (Part time) 14 Feb. — Mar. 7, 2008 7
i MEA Project work at Hyderabad February 2008 33
stry. A Mutual Funds 23 - 24 February, 2008
avel ' Derivatives 1 - 2 March, 2008
3'|"t5 1 Capital Market (Marathi) 29, 30 & 31 March, 2008 18
3ls0o
ore,
e ining department has tie-up arrangements with Trinity Academy, Kurla, Mumbai in addition to the Indira Institute of
Matsimnent, Pune to start Certified / Diploma course in the Capital Market for various market intermediaries and
Pt students. Your exchange will further continue to conduct programmes in collaboration with other recognised
s /management colleges.
SOl e aive has conducted four in-house programmes with different organisations in the year 2007-08.
i iy department is aggressively marketing to conduct programmes in future with special emphasis on In-house
P e In Colleges and Financial In stitutions.
ivll Wossaioh Centre
et b ol s started functioning from April 2005, when the first issues of v Share and ISE 500 were launched. Both these
Pl ations ware fortnightlies, While ¥ Share analysed a particular industry along with the major companies which are part of
1 Ity svery fortnight, ISE 500 offered a statistical update of important financial parameters of 500 large cap, medium
L sl e and micro cap companies. The cell was also continuously publishing NISE (Newsletter of the EXC hange).
10 st b Gl has gone through many changesto provide prudent and systematic information on vibrant activities of share
Wkte The 'V Share' a financial magazine was restructuy red and started publishing as monthly magazine instead of
Iy 150 500 was merged with V Share to give a compact look of financial magazine.
1 ssssnieh coll has also introduced a separate section titled 'Value bites' in its V Share magazine. The section would
L Lk Wl Investing (by Benjamin Graham) of the selected stocks. Apart from this it has also started providing research
Lol ke Tk trade Equities’ and ‘Techni trade Derivatives'. The cell is having tie up with Capital Market etc. for providing data
WO ke elated material for market research.
(Wil Settisment Guarantee Fund
YO bR g malntains a Settlement Guarantee Fund (SGF) as per the norms stipulated by SEBI. The corpus of the SGF has
o) It s, 14,68 crore as at March 31, 2007 to Rs.15.94 crore as at March 31, 2008. The details of the SGF are given inTable
e i
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h m AVNRLL REPBRT 2887-0F / JBTER-EORBELTED STOLK EXEVANEE OF INDIA LT, e i iE

JE—




FLETLIR)

Table 10: Status of Settlement Guarantee Fund (Figures in Rs. lakhs)

[}

ttem 31.3.2008 31.3.2007 I ki
Cash contribution from promoter Exchanges 130.00 130.00 UNCTInry
s Z 5 UM NN d
2 settlement Guarantee Fund (including accretions from levy on transactions) 65.34 63.81 . 'I ad
(AL
3 Contribution towards Base Minimum Capital
(Cash component) from Registered Trading Member’s 795,89 77345 LFFICE
4 Interest accrued on the cash component of SGF 603,55 501.11 ha )
LCR AT
Total corpus 1594.81 1468.37 ANl
. X x LTHAT TR
(vili)  Investor Protection Fund and Investor Services Fund ket ’:
LRI Il!\.
Your Exchange maintains Investor Protection Fund (IPF) and Investor Services Fund {I5F) in accordance with the norms INBLIRA
stipulated by SEBI. Details of these funds are given in Table 11.
U FTETT
Table 11: Status of Investors Protection Fund (IPF) and Investors Services Fund 15F) W e
Investors Protection Fund (IPF) (Figure¥in la
Particulars 2007-08 2006-07 PANTICL
Opening balance 100,338 98,588 Al i
Accretion during the year 1,300 1,750 T e v
Closing balance as on March 31st 101,638 100,333 MK o )
Witeiiaml iy
Investors Services Fund (ISF) e ol 18 A
Particulars 2007-08 2006-07
- 6K & ]
Dpening balance 16,31,734 23.17,018 r W “:.I w
v & L (LT
Accretion during the year 115,101 104,735 . X p ' _:'l
I Wi g
{Less) Expenses incurred on Investor Awareness Programmes - z ;i H'
(Less) Expenses incurred for refund . (168,394) ARy “'-:
(Less) 