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HDTICE OF THE. SEGGHD ANNUAL GENERAL MEETING OF: THE :XCHANGE

L=

MT“T!GE is: hEreb}r gwen lhat the Second Annu.‘ai General Mpetmq of lhe I"'.Fambers {:-f
Intér-connecled Stock Exchange of India Limited will be held on Saturday, &as:rtambe.
23, 2000-at 2.30 p.m. at'the Registered Office of the Exc! unge at intemal:ona- Infotech: .
Park, . Tower 7, Sm ﬂt:n:rr Seclar .30, Vashi, Navi, Mumbal - 4OD 703 tc transactﬁtf}t: AL
icnlowng bu.:.mf.,ss e -

om;NARY_ BU_SIHESS- )

i. To receive, consider and adopt the Balance Sheet as on 31° March 2000, Profit &
Loss Account for the penc}d ended on that date and the Auditors’ and: Drrecmrﬁ :
Report thereon. '

{ ) Z To approve the Nommalmn ‘of Shri N.Ranga Prasad a Nominee of Hyderahad:_
Stock Exchange Limited in place of Shri Jambu Kumar Jain a Nominee of Gauhati
Stock Exchange Limited as a Director whase term of office shal] be Ilable fo
retirement by. rotation

3. -To approve the Nomination of Shn Arvind Bhai B. Patel a Nominee of Saurashtra
Kutch Stock Exchange Limited  in place of Ms. Manisha P. Naik a Nominee of
Vadodara Stack ExZhange L1mutcd as a Director whose term of offce shail he I.ahte
lo retirement by rotation

4. To ap;:rove the Nomination of Shri Mohan Malpani. a Nominee of Madhya P'ran:l-'-“s:'1
Stock Exchange in place of Snri Pankaj J. Shah, a Nominee, of Bangalore Stm:k
Exchange lelteci ssa D,rec.tnr whose term of oﬂ" ice shall be Inablc. to I'Etll'Eﬂ'iE"‘*t by._
rolation. s

5. To. appmnt the Audltors and to fix their remu“erahan

Boatem X j-

EY DRDER OF THE BGARB ‘

T

W e & S S e JDSEPH.M{AESEY -
R, o d e | MANAGING DIRECTOR ™
Place: Vashi, Navi Mumbai ol anidh

Date: August 12. 2000 : o o

‘Note: ~ % : : g e,

1. A!l the Members are requested to fomard to the Company certlf“ed copies of |
‘the Board Resolutions authorising their representatives to attend the Meeting
and. to ex&rcise such . other rights along with «:htlyr attested s:gnatures of such
representatives. :
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. {Sharetiolder's fusdy
Share Capital il 57)
fampan, Lemited by guaranteer "

: Admisdon [.rt'u Coatribution towards lalrastruciure developmcnt | 112,473,000 Fenk Fn il
Dealer Ademlithon Fea 2 200,00 000 .
Reterves & Sarplus 3 1674069 1420222

42147040 To6. 220222

Loan Fusds
Umtecured Loanmu 4 JoG. i
: Tatal 142,147,069 108,720222

f ﬁﬂﬂ fgl,. ttion of fumds . :
Flyed assets s . bk
Ceost block . ; . 139,914 534 139555915

 Hezs, deprociztion. o 19,325 906 ~25rissxl -
. jNetblock® By 120,588,518 SR o
'zpial work in progress RS AL NN foal 123
= e TH0A92 HRD | 1!‘:.'3 LR

: lhve-:tmr;lﬁ g & THANKDARM
l"muusm&aw- advaac !

‘1_”._!_!_-&:!; ol g . S
(“2sh and Bank Balances 7 TRORIT 340 J55F -’,l_}ljl;
Sundry Debiors E 1.355.439 1868498
Loans and advances ] 10752829 3595955
e ] 199925 612 JeXip b0

7 Current labilities : 10 26232107 27834 20
Deferred Payment Liabalities 11 L ] §4.850 544
- 206, 144 387 B2 690874
Met currest asets - (97218773 153370 176/
Miscellancous expeaditure 12 B0y Sul 1ag682 23
fto the exteal not written off or adjusied)
Prafit & Lows Accouat S5ERLSHT 1068573
| Total 141147069 T0e,720.222
. ISigaificant accowating polickes .
iaind aotes farmiag part of the accoumts 17
a o =l
an gt ot arfached Pmnrt\mum -
© for GO0 Chiokeki & Co. . | . vl forand on behalf of che Board
Canrterad devountant = - . .
. g g s - wl wl
(P W Barpaode] <., . (AL R Mayya) loveph Misney g i i Mhankar)

!n:er-ﬂsnnzclent Slﬂﬂl ixcha'ag_e ul Indls umhed

Bﬂinnt l-h'l.'ﬂ a5 at March 31, 2000

Tartner Chairman

Misbai, d‘iiﬁflu?us_r 12 2000

CERTIFIED TO BE TRUE Cory
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schedule for the year caded Sfor the perlod endeod
March M, 2000 Marck 11, [799
Hupees Rupees
Mucome 13 6.562.742 2448315,
: Total 6,562,742 2,448,315

\Expenditure y )

- |Employce Costs | 14 7,400,685 " 1,940,249
Admimstration and Cperztional Exlelbr:b 15 23.116.532 8417933
Interest Paid ) 16 4,406,678 961.859
E"‘-—rrrc-atmn {rrmm,fnr mer of By, 704,553 C 16,814,621 .'.'814.(}!‘5_?'_
i carsferred 12 -Irﬁ-q-cd revenue expendiure | 2 ; ki 'y

' Total 51,738,516 13,134,108

|Loss for the year (45.175.774) (16,655,793
Loss brought forward from previous period (10,685.793) A '
{{us3) carried to Balance sheet (55,861,567) {10,685,793)
Sigalficant accmm iug policies :m:i notes fermlng part of | '
the n.hcuunts F i7

" as p-t:' nur attachcd R_c:pu': of even dati: i .

{) !fw'C. C Chokski & Co., " for and on behalf of the Board

i Gmn‘crfd Arr:ouumn:j : i ! =

“sdl- o sd/- Ry sd’- sdf- .

(P, R. Barpanode) (M. R. Mayya) {Joseph Massey) {" Shankar)

inter-Consected Stock Exchiange of ind

ia lmlied

Profit and Loss Account fur the year April 1, 1999 to March 31, 2000

Partner Chairman

Mumbal, dated Auguse 12, 2000

CERTIFIED 10 BE
DR INTER-COHMECTED 5722 ©40

Badfur

Managing Director Jofn'-u'Mm.mgmg Direcio

Mumbhai, dared August 12, 2000

TRUE COPY
HAMSE OF INIA LIMITED
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inter-Connecled siock Exchange of Indla Umited

Sehedules forming part of the secounts

Il CLE L
: . LUPTIUR T Atareh B, m&ﬁi
Sciedule I.I.In'.mfhian F.:fsffunrrihﬁﬁun towerds. [nfrastructare Hujsers Rupers 7%
develupmeni- from Members 3
Aeo o1y Admasaaen Fees TS AR T Hlppeste
Lastipthats towatds i irasiiug bueyg, G iyt st l
Thalanicy as Pt Taal beds ERCTL LY " |
Ngo v withulictis JUTiRg IRy ot RN Y ! :
1.e5s : Hepand dureng the ses + 450 KA ' 10307 3wy 7 G fanels
s orgquer anete 8- 5 A4 : !
l Tatal | 112473000 | 105,100,000
&f &l ad &
SMarch 31 1000 tarch 11, ITFY
Schedule 2, Admission Fevi from Dealer Hupsrt Eupers s
Deater Admusswon Fees
. Becerved durmyg the yedr 2. )
Total 16,000,000 - =
an ot e at
Aarch 3b. 2000 Warch JI, IFFF 3
Schedule 3 Rewerves & Surplas . Hispery Kapess . 7
{lther Heagrece ; .
et amen Liuannicg Fuad T35 P20 -
tfram pattic] contributian fram traders and demlers waad aoereieons by way of
Jevs of charges on transaciions during the year)
[lncluding Hs. 2067335/ acerenon ansing by way of merest for the yea. v
on deposiis. tlc. madz aut oul such fundsin accordance with the bye-laws afl
e cumpany ] | s, : -
ins vt Frotectos Fund 17453 ke o
tfrom accretions oy way of levy of rharges and fines on franiactions during L
meyearsm " 0 T T L ; o o A1 B . 28 p g
-
{nscsinr Servace Fusd 11,820 )
jrom accretions by way of levy of charges and appropridtions Jrom listing
fees incamic during the year)
Tatzl 3,674,069 1120212
L ol . =N -}
“iarch 3, 2000 March IL [HT
Schedule 4, | mecured Loans il Hupeos Ruperi
FromLihers Sl S00, 0040
> Total ] il +  $00,000




Inter-Connected Stack {;Eﬁﬂgc_gg India timiied

schodules Lirming part of the soconn

Mapiw 1 IR0

Taral

Nokraule & fnawsimenis : Hupras
'I'__ru-.- Term Frsestmmnts fungumed, o2 ¢ 5. ! i
o g afavernes, on the Sharey nd Subssdrary § ongany . i E
- PRE Saa aniteen & Somoces Limiied
2ismnns BEquity Seares of Ba, 1. cach Tyl pan! b

15,000,000 ¢

Schedule 7, Cavk grd bank balances

wn i
Marck I, fogm

Hujues

PRFLAL B T [~ R R
Braiie malangey

2uh ~heduled Hania
«an { ument Aggriant -
piecluding R & 34531 - TPres s coar e 19400 655
carmarted funds accounts |

«un [posi Account * E
lincludimg Ry 235.865.00 5 (Previoks vear Ba 1907256 .
exrmabod funds sccounts|

[arcluding mieress scorued B 19.38,772 - PPy vear mu
147,501 . '

Total

Bogedi™ 208

f
|
i
EERFIRES
f
|
i

IB6817 3de

* Includes Fuired Depaves Receipt of R 25.00,000--4 Prevenui vear R SRR aner adurh i haal hay o ees

in repert of the puaranicr piven by Sk io @ swpifaliee 3

Schedule 3, Suadey Debrory

aut
Marek 11, 2
Rupeer

Frohrdule 8. L sann vad ddvaaces

flimsrcwred § = - :
Cratstandng for 3 pu =l evcoeding wia mearha 1427 b
et Dk : H Am g
- 1505419
LA R & i R
g ! Tutal i 13585439 ]
Nt - 4 i
Coniderrd Crownd LR b
Conthicred Dbl . o 150, (ary
3 e ) 1305234
o

March 3. 1o

{8 2 v anasant cutsanding an a0y inse dunay e vear Ka

Baupers
(eRaerureds
Advascey gruem o subtudiaey compans
< ISE Sccammees & hevicos Limied R HITRTH
Adsances reeoverabile i cash or i Lind o for 2 e
@ be mevened S 23
Tan [cdocsed at Seswce 1294500
[ L
Lert Previssn [ETERE
Total 10,752,824
LS .'»r.‘:_lg--.“] Bl Bup "5 A2
1 wmnaderod Thsabify! " - 3 Yy
2 10,402,353
M frsm Deregiony. © il '
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k v
- inter-Connected Stock Exchiange of India Limited
s
P sehiesdules forming part of the accounts
) ak &t iy A
» Hlareh 11, oy Harch 11, IF¥w
Sehredule 10, Current labilities Hujsrrs Rupees
Sundry Creditors®
Total Chitseaesdines dues ol Small Seale falustral =l
IJ“-JI.'I:,.L-Il!_'-
Fortad 4 batstanading dues of coeditors other than smafl | In
Dithdusinial upndertak s ! 1
| wale inusi Ll T 3al i R [T
)
1 Drpi a2 ® : :
) E.-Jrlrr-.muun towards Base Minimem Capual Traders & Deaiers ERIN T B.60U 10
' 7 Conshunon towands Setlement Stabilisanon fund 11,204,000 10,200 Wi
| Contnbuiwns recerved 1n Advance ==* 2325171 EREPRST
i . 2 L e, . ' i
i B
| o ; e A Al . 262,832,107 27,834,290
JI = -_' i E v ; . : i
o E * The above sfirmation as provided in re rpecr af maH scale wduairial vﬂl’rﬂah.ﬂg; hiave been arriu'd ail gn unr basiy i3
| v i ¢ :n_,l"-:)rmn{ it avaddable with the | rompany. =
- ** Refunduble i accordance with the bye-laws af the company "
| *** ddvarice contribunion FEpresents amounis recy ived froat the Tradeess dealer towards admission fees, annual fees, i}
1 iaurance preanum, elc peading regisiration’ approvel !
T an Al i ar
, March 31, 2000 March 1, i9¢8
Schedule 11 Deferred Payment Liabifitics Rupers Fupees '~
21 Due 1o CIDCO in respect of Leasehald Prenuses 18,879,068 Movat 138
b) Duc u: Supphiers towards Capital Goods 14.432.612 32915356
: . i . Total 331312.280 54,555,584
! 0 s Ml i x [ .
0 Paymen: 10 CIDCO 5 16 be'mide in 56 oy sstallments alongwith inferest in accurdance with the sanctioned :rrms dr’
i . : ' the leaschold premises’and ro ather suppliers upio Abgust 2007
; . 2
i s c!
-‘.r. S 3 I adi al ﬂ:u'-
4 M":h.'l_l.IDBQ March £1, 1197
& ffhr:d’m'{ H chrﬁnmm ‘Expenditure Hoapees = Rupees ]
. (i -‘u‘ e trm: nr.r.r  writien aﬂ’ar sreffustody =
= Preliminary expenses © 21,618 T
Deferred Revenue Expenditure 1.989.974 T10.655.299 |
] " R
Total 8,011,592 10,682,123

Ty
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&
inter-Connected Stock Exchiange of india limited
Schedules forming part of the accounts,
' Sfor the year ended for the periad ended
o March 31, 2000 March 31, 1¥¥¥
|Sehedide 13, income Hupees Hupees
1 Admission Fees from Traders 155.000 35000
Annual Subscr! ption received
- From Meauibe: ’ 750,000 {430,000
- From Traders _‘-' i 212.000 S Lo
Interzst on Bank Deposits, ete. ' 5,341,925 ' o Tisom
Vi 108 of Ps.1148.138 previous year Rs.146,472) _ '
Less: Interest eamned on Reserve Fund Deposits 2,067,335 1,274,590
Listing Fees .. 71,200
Transaction Charges 232179 7
“{Excess Provision of Dnubtfu! advance wTilten back 392 807 i
Misceiiuneous Income I_j?-i,%u wihg T
_Tutﬂl 6,562,742 2438313
for the year ended for ike period ended
: " March 31. 2000 March 31, 1999
Schedule 14, Empluyee Cost : Rupoms Rupces
- ISalaries (per of recovery Rs. 380540/-) 0,196,554 f.388 3090
 {Contribution to Provident and other Funds 697,399 182.866
Contributicn to Gratuity 61,022 2).344
Staff Weifare 245,710 147,640
Total 7,400,685 1,940,249
: Page 7

i
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inter-Connecied Stock Exchange of India Limited

Seledules Torming part of the sccounts

[ Jur the year ended Jur the peried eaded

Sarch A1, Zorenl Vargh JI, 199%

Setredute D3 Admeniniraiion and Cprerattenal Lovpesties Hup=es Kupers

Carmmenication Bapenses {net of revasers Ba 3275 - = 2Tl YOy 204
.'- T VAR S BT T il Ahd Moa HOD
i :._. o Praafessianag M EAT] J R B
Pose s Pael & W J!I."r(.i'].l.i"l.l'.l."‘\ LA PRRE EFLR Y]
Koates o Laves ot el regonery e =3 750 < TR 404 S
Fepadas & Samicianee < 1w, SAZNGA LR L
Heparts & Masicnange - Loeseiold Promisse PR e B | I.’{.I'_J:j:
LoascJnce B R ] AN 166
Postave & Couner Expenses [net ol recavers s 99-) BT 122,24
Sccuniy Expenses - 227736 104,943

Scheduie 16, Interest

. March 3, Iy

Insurance [ net of recovefy Re. 763,206 - Preswus 254,170 J:-;.jﬂ.-’r 3
year Rs. 823341 ¥ :
Hirne Charges 27,158 64,130
Buana Charees : 129.73R F0.404,
|Pdbliciry Expenses 1.yudau? 68,641
Bouks, Newspapers and Periodicals 15,541 14,070
Rent {net of recovery By 15400 - 63300 250,747
Travelhing Expenses |an| al tewavery of Bs 1l - 147542} 133,740
PPrevious vear Rs 23386 -] =
Muota: Car Expense (et of recovers Hi 30,000 -] 1258r8 32 7a2
Uwaterence Expenses [net of reconery Bs L A0d 3754 3. A
AMiscelluneous Expenses ' 527342 ETFR L]
Prossion for Doubtfil Debis . Advance 150000 1,142,731
Adyvances written ofT Jab.054
Freliminary Expenditure Written OfF T2 7.206
Deferied Revenue Expc_nliltl.ltrc Written OfF 2063225 2663323
Total 23,116,532 8,417,933
o - . . e . - :
Wneeilonens copenses mcludes Freungung cxpenses, brokerage, 05y o aaoes By 39,035
fLaer eof recovery By 70V, 590 (previous jear A5 37,5391 1 -
-
[ for the year ended: Jor fﬁfﬂrifli' caded

. March 3, 1999 °

Rupers -, Rupees ™
imicrest on Lozn including.an bank overdsaft T 222038 661,209
interest on Others - ; © 2AS40A0- 200,650
Total 1.406,678

961,859

P

| Page



Loter-Conneeted Stoek Exchiange of Tudia Limited 5
Si.:ill.‘{hlil‘.\' = I‘-' % i Tl _ . ;”

- denonznatad e foreiun currenc

Siguificant cocounting policies

Fascd asaets

Praed NEREIE Lo N ol A OORE Thes e (sttiad it stimseal cast Lins Judiing
i ndente] expeises).
Ehe mmprovements o leased prennses hiave been capitalised along with leaschold

Ha S H TR
Bupreciation wnd xmortization
] Depreciation is provided on Straight Line basts @ the rates specified in
Schedule XTIV of the Companies Act, 1956, .

1) Deprecistion on assets uequired / purchases during the vear is provided on {
pro-rata busis. ' =

i} Lusischeid Tand and premises including improvements are amortised over
-I:i."n: porsed ol the jease . : ’ 2

Eoercign curroics transactions

Trits.cuons in fereien curmency are recorded st the orvingl rite of exchange in.
foree ot the tirs: of occurrence of transactions. Exchange ditferences arising on

repayment of habilities incurred for the pumpose of acquiring fixed assets are
adjusted in ihe carrying amounts of respective fixed assets. Exchange differences

ansiy on sciizment of other tznsactions are recognised in the Profit and Loss .
SO L ; :

Monciary nems (other than o oye related to the acquasttion of Sixed asscisy
¥ are restated using exchange rates prevailin:
the date of the Balunee Sheet, the ‘resulting net exchange difference is recognised
in the Profit & foss AL oun, :

Retirement bewefits

Comipany » contstbution o the provident fund to the emplovees s chiarged 1o
tevenue. Phe cempuany's habiiny for gratuity 1s funded through Life Insurance
Corporation of India (LIC). Contribution payable to the gratuity fund is charged
W revenue on the basis ot LIC's demand, which specifies ine contribution 16 be
made on the basis of actuarial valustion carried out hy LIC.

e —

e



later-Connected Stock Exchange of India | Amited

Schedules . 17

=

Miscellimeaus Expenditure
ay Preliminary Expenditure

Prehimmary expenses are being amortised over o Petead o Hive vears from
tive vear the company commetices the operations. '

i Deferred rescaue expenditure
Indireet expenses considered us pre-operationiai and pertanming 1o the
Prulect incurred before the commencement ol operaiiens are considercd RES
deterred revenue expenditure w0 be amortised over o period of five vears
from the year the Company commences its operitions.

Revenue recognition = ' : i n
In #ppropriate circumstances, revenue (income) is recognised when no significant
uncertainty or coliectible exists. ! ' 3
The revenue in respect of a2 settlement is accounted on the funds pav-in date of 2
settlement. :
'The nierest- income o, tavestments' of the funds being accretions to the said
Tunds. wy accordance with e bye-laws of the Compuny. is credited ta the funds.

Scttlement Transactions o
[he transactions peraiming to the settlement, which are conducted in the Niducian
capaciiv. do not form part of the accounts of the exchange.

‘Contingent Liabilities

Contingent liabilities are disclosed by way of note to the bulunce sheer. Provision
1s made in the accounts for those liabilities which are likely 1o materialise after the
vear end ull the finalisation of accounts and having materiul effect on the positlion
stated in the balance sheet.

Dealers admission fees. which is one time admission fees towards transferable
right 1o trade on exchange, is considered as capital contribution and classified
accordingly. ¢ refer note B-J i) : :



lnter-Connected Stock Exchange of Indiz |

Schedules - 17

L Nores ONn qCCouts.

L. Estimuted antounts of contracts remaining to be exccuted and not

mited

"

of advances) - Rs. 14,852,399 /-, {previous year Rs. ?:555_?4?1-}

2. ‘Cuaotingent liabilities

‘4. Cluims against the company pot acknowledge as. debts Rs. NIL (previous year - ™ ¢

Rs. 1.338.116/-)

b. - Guarantee given by a Scheduled Bunk on behall of the company Rs ﬂﬁ.l?.le’.i—-*'

(previous year - Rs.6,617,500)

3. Maoagerial RBemunerstion.

Salanes

Perguisites in Cash/kind 5
Contribution to Provident & Other funds
(including Gramunyy

+. _Payment to auditors’

A% auditors
As advisor or 1n any capacity in respect of
Taxazon Matters

Oiher services sush as accounting maters ,
Financial advice, etc.
I5 any other manner { cenificarion work, including
cernfication of interiis accounts fur the vear 31.3.99.)
As eXprnses i s .

Total

31" March

.

3" Morch

2000 1999
Hupees Rupees
1.5G0617 1473278
il it
186,655 109,889

1,583,167

1,687,272

31Y March

. 31" March

provided for (nct

o

2006 1999
Rupees Rupees -
26.250.° 26,250
100600 .

" 102,800 317,645
27.300° G380
7.355 43,830
360,905 413,775
L

1"

e
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. Schedules - 17

Inter-Connected Stock Exchange of [ndia Limited

Durfny the vear in accordance with the resolution, passed at the meeini: of the
Bouard of Directors the contribution for the infrastructure development per member
was reduced from Rs.13,000 100 to Rs. 7,000,000 since cost of the project of the
Company for the time being is also being met parily through the admission [ees
received from the induction>of the dealers. Accordingly excess amoumt of
Rs.4,350,000 has been repaid,

The balance amount aggregating to  Rs.16,200,000/-towards  Infrastructure
developmeni from members is yet to be received which will be accounted in the

year of receipt. '

B In accordance with the resolution passed at the Board meeting the company is
entitled to recover an amount of Rs. Nil (Previous Year Rs. 8,847,818/-) towards
interest for delayed/ non-payment of Contribution referred 1o in-(a) above.
However in view of the uncertainty towards recovery of such interest, the same
has rot been accounted for in the books of accounts. Subsequently, the Board has

decided to forego the iuterest for the above delayed payments.

6. Shares and Fixed Deposits received from Traders and dealers in connection with the

compliance of Base Minimum Capital ccatribution (Capital Adequacy Norms) in-
accordance with the Bye-Laws have been held as Secunties and accordingly have riot
been accounted in the books. T : e

Sunﬂr}r D:btﬁm‘-inclu{!c an amount of Rs.95,000/( prcﬁt}us year Rs..._’.ﬂ.pr}ﬂg-}jl
recoverable from Traders and dealers towards contribution to. settlement’ guarantée

funds for which steps are being tzken to recover the said amount and earmark the -,
same. : ' ; - ' el

8. As per the bye laws of the C‘c-:_m:m.n':,.i and Sccurities and. Exchange. Board ‘of India -
- (SEBI) requirements, traders and dealers are required to maintain with the company

a Base Minimum Capital (BMC) of Rs.200,000/- in the form of guarantee of the
respective exchange of the trader, cash, bank fixed deposits or--approved
investments; with a minimum’ cash component of Rs. 100,000/ However the
minimum cash component of BMC amounting to Rs.7,100,000/- due from 71 SEB]
registered dealers / traders.is yet to be received as on March 31, 2000. Hitherto the
Company used to monitor the compliance of the requiremeant prior to the traders® .
activation for trading rather then as pre condition for registration. Accprdingly the -
Company has already taken the steps to Comply with this requirement and have also
ensured that such traders havé not been permitted to trade. In the absence of receipt -
of Base Minimuni Capital from the above traders and dealers the same have not been
accounted and earmarked. ’




B

; e R e 4..:&"%,:

In the earlier yéar. the:Comp Hor, a&nﬂ;giqn fct‘ : :
the Contributipn. mmmds Gparantf:é Fund. fnr lrudirs ‘registered by ‘the
Company on the basm of tlgc mgls,t.raimn Huwcvct cnnsu.h.nng that the SEBL'is the
final authority for the :cgl,stratmn’bf lradcr i deaicr the Cunipany has ‘accounted such
dues from the traders on the b::sw‘ot'datc uf apprnva‘ ol SEBI , h-.,mL the conclusive
point of entry of the trader into the ‘exchar se. lI-:}w-..ver there is no material impact on
the loss for the year consequent 1o such c‘mngc in 1hr: nc'.cuunnm. ufsuch receivables.

10. During “he yvear in order to control the rccc}vcmhi]ily of cost of insurance pren um

from traders / dealers , the Company has rccavercd the insurance premium on ihe
basis of date aciivation of for trading and not -on the bisis of registration by SEBI
which was hitherto followed. Consequent to this rccovcry on account of the insurance
prc'mum from trad::rs is lower by Rs 856 E{H}f- and iuss 1s hughm by the like amount.”

- I1. During the year tht {',‘Gmpmy has received . an amaum zgv-—"&,almg to Rs.26,000, 000

as.one time admission fees from thé dealers mwards the transferable right to trade on’
« the- exchmgﬂ The zmount so collected is consndemd as capital conmhut:un and
classified in the Balance Sheet mnlmg Yoo

12. Balances with Ean]». Currcnt Accounts’ and Dcpos;l Accnunu (refer Sthdulc 7}

includes an amount aggregating to Rs. 26,715,557/- (Pre'.'mus year Ks. 20,502,243)
[including interest accrued Rs. 150,411/- (Previous year Rs. 97,283/ j] which is
earmarked against the funds received as per schedule 3 & 10 excepl an amount of Rs.
4,181,208/- (previous year Rs.- 72,879/-) which has been transferred 1o earmarked
~accounts subscqucm'i} exclu-:img Rs. 123/- {pn:*.fmus },rcnr Rs. 54/-) [Refer Note 13).

13. The details of the eannarkcd funds are shown in the following table -

Details of Fl..lli.ds_f :

- {Cash Component i:.c_l_tidiﬂg accretions) q s

'Bai:ne: of Eundsfmnlribu!ians received A 455 on31-3- 2000 As on 31-3- 1999
Seiileinent Onacaiie Fund (including aceretions rmm t:vy TUU3632795 0 <1,120,168
of transaction: and interest) - : 2 2
Settleinent Stzbilisaticn C.l:aumhunm from Member ° Cu T 11,200,050 ) LU, 200,050

: Em:hmge5 L ey % : s
.Contributions towards st- Minimum Capual l,-.asl" cen o 16,017,000 3,600,000
component) | . o o 477

- Totel T 30,849,795 .  19,91C,168

st ’:.«u nu,;.l fm.s and’ o




Inter-Connccted Stock Ex hange of India Limited
Schedutes - 17 '

The balances ason 31-3 2000-m the varous fund

accounts and contributions received are

warmarked i aecordance witl the bye-laws of the Company as under -

Eiarmarked

In Fised eposit and Curreny Bank Accouny

AS00.31-3- 2000 Ay an 31-30 199

Ancluding wier st acerued Rs 30411 Previous year

Y7358 )

VNOUGT vet 1o ransfeired as on March 11 20
tLitisfermed subsequently)

" Netor R: 72, 879/- shon earmarked

Non-Cash Componen: Lt
(not accounted in the books, refer note 6)

Bank Guar;u;l:cs frqm traders and dealers
Fixed Deposits under lien**
Securities Pledged***

Undenakings given by Member Exchanges on behalf of

Traders of those cxchanges

Total Non-Cash Co mponent

20668710 20,562,243
[ .
4,181,085 {532.0?_:‘:5:
1,400,000 2,200,000
4,93 423 2,000,000
6,923,769 662,910
13,400,000 Nil .
32,679.192 1862910

**I5 respect of some of the fixed depasits, though handed aver, the procedure in respectof

creation of lien is in progress

Iavestor Protection Fund

Rezcerved 25 Levy on ransactions, eic
Earmarked | Fixed and Current Bank Accounls
Amount yet to be tfansferred a5 on March 31. 2000

lnvestor Service Fund

Recerved as Cevy on ransactions, efc
'I;'arr_narl:cd In Fixed and Current Bank Accounts
Ariount 1o be transferred as on March 31, 2000

As confirmed the custodian bank - ABN AMRO Bank N.V

© Ason 31-3-2000 - As on 31-3-1999

17.453 &3S
Pl or- - 7 N
1237 ‘5 aF

Ason 31-3-2000  Ason31-3- 1999 ",

23.820 - s 99
29497 . . ' Nil
(3.677) 2 o DR

"

]

14



{aler-Connacled Stock Fxchanye of ndla Umited o .

Schedules forming part of the accounts

.&.&_{!ﬁ{ﬁ 17 Significent accyusing ralicies aad netes forming part uf acceunis

T4, Notes forming part of accounts
galance sheet ubsiruer and Company’s weneral business profile

_.L Registration details
Ry stration ng. S131¢ Comde .
(DO (11T T T
Balance sheet date

Ll f3ftfofsTu]o]

1. Capital raised during the yezr (umownt in Rupees thousands) :
Public issug Righis issue

LTI TT eI CLLI T I

Hoaus 1ssue - Private plac st

EAVT [ Imfe] s e S A

HI. Position of mobilisativa and deployment of funds famount in Rupees thousands)

Toia! lizbiines Total assets - 3 e
Lol el of f3[S[ 2[5 O S B O D B
Sources of funds b : . !

Paid-up capital fin Rupees) . Reserves and surpluz

S I P T O 2 T ooy UL (55 0 I RN I )

* Contnbution wowands Infrasiructure Development & Others Rs. 1384 73

See ured loans Lnsecured loans

| R 5 T L 0 - of of o o] o o o o &

Appliceticn of fundy o
Mvet fined avsets ) x Investments
(ol o[ ol TS o (o[ @ - (17 [ Iz[5Telely
MNet cumrent asscts Mrscellaneous cupenditure
N ENEEERENEE ol o of of of & ol 1] 3
Accumuluted logses -
Lo o o o [ s s a3
IV, Performance »f the Company famouni in Rupees thousands)
Turnover ! other income Total capenditure ;
(ol o of o of & s 43 TN EEE
= (-} Profiv (loss) belore tax “ (-} Profiv (lozs) aflter tax
L« of of [ s[ T [ e[ | : L ool o s al 7 &y |
Earnings per share {Rupees) Dhvidend % P
EEESEETT O 0 O
V. Generic names of three principal products! services of the Cumipany fas prer menctan icrms)
e conde ng, (T cedey

Bl T 7 {811]c]

Product descnplion

5 B 1 5 : ' - i
. )
i

a5 per our altichad Report of even Jate

for E._ O Caodski £ Co., Jur and on behalf of the Board
{ hartervd Accounianss

| i
2 : sl ad FARE k-
(P. HoBarpande) ML RL Mayya) {Joseph Massey) (V. Shankarj '
Pariner Chairman Managing Direcior Suint Maneging, Director o {
= ! I|
asoertize, o Fated Avgusy [, irR; Musmiho, :.f.u'rg'nf.{u.gn_u 12 MM |
' 1 4 Figa 15

CERTIF{ED TO BE TRUE Cory'
-0 INTER-CONYECTED STOZK EXCHANGE OF 1y0iA LinaiTem

Maznagiug’ Director,

Nk



luter-Connected Stock Lxchange of Indiy Limited
Schedules — 17

I5. Figures of ‘the previous year have been re_roupcdireclassified 10 make them
corrcspond ‘with the current year's figures, wherever necessary,

16. The amounis in the balance sheer und proiit and loss account are rounded off 1o the
nearest rupee.

7. The previous vears figures are for a petiod of 15 moriths and net of caputalisation of
indireet expenditure and that for the current year are for 4 period ol 12 months-and
hened not comparable. ' - .

Signatures to schedules Lo 17 ; AL : o
As pet our atached Repor: of even el
date : . ; . { o
Fae C. C. Chokshi & Co., Forand on behalf of the Board :
Chartercd Accountants - ;
W g sdf. sdi- sd-
(P. R. Barpande) = ; (M.R.Mayya) (Jeseph Massey) (V. Shankar)
Partngr £ ; Chuirman -~ Managing Direcior Joint Managing Direcior i
lumbai, duguse 12°2000 - Mumbai, Augusr 12, 2000 | '

CERT.’F!ED TO BE TRUE Ccory
FOR 11232 rtgnrey STOCK EXCIANSE OF 1NIA Lmgrep,

s Tl o T

SUREFH SEY 2 e

cZlor,




e

c.C.Chokshi s

& 0a.

# ————— .o

('haf{l}&iﬁcnuﬁiuni:

':I.'u:ru:p_h{{:::.é: 91.(22) 285 4330

a
n
b

Mafatlal House . 283 7006
. Backbay Reclamanon Facsumile :917(22) 202 4399
Mumbai 60 (020 © 2024337

E-mail cchobshe grasSmitl vsnlnetin

The members of _
Inter-connected stock exchange of India Limited

We have audited the attached Balance Sheet of Inter-Connected Stock Exch'angf or
"India Limited as at March 31, 2000 and also the annexed Profit arid loss accouni for the
"vear ended on that date and repcrt that

(23

As required by the Manufacturing and Other Companies (Auditor's Report)
Order, 1988 issued by the Central Government in terms of Section 227 {4A) of the
Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraph 4 and 35 of the said Order to the extent applicable,

~ Further to our comments in Annexure referred to in the paragraph | above, we

repori that -

(a)'We have obtained all the information and explanations which to the

our knowledge and belief were necessary for the purposes of our audit;

(b} fn our opirion, proper baoks of sccount 25 required by law have been kept by
tie Company so far as appears from our examination of the books:

(c) The Balance Sheet and profit and loss Account dealt with by this Report are _

in agreement with the books of account:

(d) 10 our opinion, the i'rofit and Loss account and Balance sheet complics with

the  Accounting Standards referred 19 in sub-section 3(C) of section 211 of

the Companics Act, 1956

s

best of ..




¢.C.Chokshi - e

o

8C0. - A

e e T ' “Chartered _.ié-:u'uu'{:.u;ts : Telephune: G) (22) 285 4330

Matarlal House 253 7006
o Backbay Reclamatiun Facsimile =91 (22) 202 4499
Mumba: 400020 ()2 4317
e r E-mal + cohokshia grasbmt | v snl nct i
et in : .
' (e) In our opinion, and 10 the ‘best of our information, and according 10 the -
explanations given 10 Us, the accounts, read with the notes thereon, give the
L] - Tl b - . - a .
! information required by the Companics Act. 1956, in the manner 5O required,
T and givegtm:_:’m:& fair view: e
€ Wi :'~_*.' e : = : . )
4 . - i. ' in caseof the Balance sheet, of the state of affairs of the Company 2s
at March 31, 2000 and Y N
{ . | ii_ in the case of the Profit and loss account, of the loss for the year ended
, _on that date. :
for C.C.Chokshi & Co.,
; {hariered Accountants
P. R. Barpande
Partner
J‘ | . : )
Mumba, dated, August .12, 2000
; _ :
B “ 5 f
-" 0 ‘
s .
3 .FﬂH‘ erEr._ - C':]PY
| : th E"'"‘HE:TEH £
: ne ETay EXoi e R e
: ; : SHANSE e 18907 135
i i, i, '.:-,_'J_"r * .‘SCE ; . L ;
: 'r"f.'li]' i '."= SEY o ; " .
{ ﬂall.g D”Eﬂlnr_ § .




" B.C. Chokshi
i &¢&o.

_____ Cha riered .;\l:‘l.'ﬂ-ll;lll‘ﬂ.l.l.“
Matutla! House
'!!m:l‘a:hu}- Rechimation
Mombar  dong oy

Aunnexuyre to the Auditor’s repore L
(referred 16 in paragraph 1 of our R eport af even dute)

‘1. The nature of the Com

2. The Company has. maintained pro

© qQuantitative details and situation [
physically verified by the managem

material discrepancy has been notic

3. The fixed assets have no.

9s: + - The Company has noy taken any

-The Company has riot granted any loans
firms or other parties listed in the R
Companics Act, 1656, We are inforn
" Same managemsnt as
Companies Act, 1956,

6.  The Company had

during the year be; ng irecoverable,
~ yearend. :

In eur opinion and according to the

" there are intemnal conirol
Squipment and other assets
needs 1o be strengthened 1o he
nature of its business,

T ephone G133 365 TG

pany’s activitics are suci i}
L (v (v, (vi), (xii), {xiv), {xvi} of clause A :.mi_'iu_:
of paragraph 4 of the Order are not applicable to tl

been revalued during tha

- -Secured or unsecured, to companies, -
cgister maintained under section 301 of the

1ed that there
this Company within the me

2iven advances in the nature af ioan

There are no other loans outstanding at the

mformation and exXplunations
procedures with regards 1o purchase o
and in respeet of sale of services which i

commensurate with the size of the Company and

.
k] ot

':;L.. =
A ft .:.';-‘,

o

283 7006
Facsimale 9y (22)202 3499
% 201 4137
¢ echobshie posbmii] snl net in

w Board of D

i fﬂ ‘nl ool “
aiitrs’ Repornt
[z-mail i ]
: ' g Ihe poriod
v mignihicant |
B aniatad with |

ey Marked

RoMre mobill
faronl on the

il requirements of items {1it);

: 1 large
ms (1t), (i1i) and (iv) of clause B g the year
1e Company. formation Teo

: S = thase compl
per records showing full particulars including ping dey

of fixed assets. The fixed assets have bees uring 1099-200

ent duning the year. We are informed that no My, 7816.74

ed by the management on such ven fication. B 10002000

: e of Mights
year under review, W TOT.00

i

are no companies under the
aming of section 370 of the

which has been written off -

given to us,
[ machinery,
n our opinion’
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INTER-:CONNECTED STOCK EXCHANGE OF INDIA LIMITED ~_ -
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DIRECTORS' REPORT

e Hoard of Durectors of the Exchange s pleasoed Lo present its Second Annual Report lor the
ool Apra o 1898 G March 3102000, which is the sacond Financial Year. together wilh the
udilors' Repart and the Accounts for this penod.

snl netan ;
MIHAG e penod uncor reference, the capital market has wilnessec iremandous changes, which will
R sIgniiEant long lerm impact on the functioning of vanous instititions and intermediaries

N stialed with this markel,

dROuEs mabilisation has witnessed an uptrend after a long time and there has been a revival of
leresl on the part of investors in the primary market for IPO's and also for Mutual Funds. This
Plrend i largely due to improvement in the secondary market conditions. The IPO's subscribad 1o
uing the year displayed the preference of inveslors, as most of the interest was in issues of
IBrmation Technology, Communication and Enterainment (ICE) < .d Pharmaceutical companies,
s these companies are doing exceedingly well in the secondary markel. This has been a very
Ficouraging development after a long spell of dull market. .
ARG 19582000, e fota! funds mobilized by Indian corporates through domestic offerings totaled
Ha. FB16.75 crores as against Rs. 5586.46 crores raised in 1998-99. The Public Issue component
19802000 was Rs. 6256.51 crores, as against Rs. 5018.90 crores for the previous year. The
At of Rights Issue in the total funds collected during the year wasRs. 1560.24 crores as against
5 L0780 crares duning 1998-99. The number of companies that raised funds during the vear under
view, Iikewise, increased from 5B in 1998-99 to 93 in 1999-2000. Mutual Funde 100 showed a-
INAr fse by meollizing Rs. 81241.23 crores during 1999-2000, which after considering the
PUEEhane value of'Rs. 42271.35 crores, yielded a net inflow of Rs. 18969.88 crores. The similar *
JUEas for Ihe previous year were Rs. 22710.73 crores of funds mobilization, Rs. 23660.40 crores of
Furetiase and net inflow of Rs. 549 crores. ' gt v o F :

‘vel on February 11 2000. The buoyancy was mainly on account of the ICE snd
Warmaceutical stocks. The Union Budget of 2000-01 maintained the momentum of the relorms

a8 and lavorable policies for the capital markel were conlinued, as was the case in the
avious Budget, insgie of marginally higher rate of taxation.. The market, therefore. improved after

WAl fall, The Sensex at the end of the review period was higher by 1281.32 points (5001.28
' March 31%, 2000 as against 3739.96 on 31* March 1999). '

ih the setling up of NSE terminais across the country and expansicn of BSE's BOLT systam in a
e number of cities, the smaller Regional Stock Exchanges (RSEs) have seen substantial erosion
their market share, Over 85% of all-India turnover is now accounted for by NSE, BSE, Caicutta *
Wl Delhi Stock Exchanges. All other Exchanges put together account for about 5% of fotal tumover,

Ittll: f'ﬂf;l. the share of the smaller Exchanges is on the decline, as revealed by the following
alistics. '
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6.C.Chokshi

transactions of purchase of goods and materials and sale of services , made in

pursuance of contracts or arrangements entered in the Register maintained under ,

section. 301 ef the Companies Act, 1956 and aggrtgaung dunrg the year 10 Rs.
. 50,000/-or more in rcspe::t of each pmy

9. The Comp:my has not acce:pmd any -:iepnsus f'rum thc pul:-llc

10.  !n our opinion, the Company has an internal audit’ syslem commensurate with its ©
size and the nature of its busincss. - S paTi,mn . Ehal

l'l'_,. According to the records of .lhé'cﬁmpany.,'vaid.cnt Fund and Employee State "
Insurance dues have been genemlly reguIarly dc;ms:te.d dunng the: ycar mlh the -
appmpnalc authorities. : - ?

12 Ac—::ardmg o the mfcrmatmn and explananuns gwcn 10 us, no undtapum&
. amuunts pavahie in respect of income- -tax, wealth- -1ax, saics tax, customs duty and '~
excise duty as at March 31, 2000 were autslandmg fm' a penod cxcecﬁmg s;x-.';--lf-. 2

i munths from.the date thf-j,fr became payable. .

13. Acmrdmg to the information and explanations gwcn to us, no ptrsonai cxpcns.cs

- .1 of employees or difectors have been chargf:d to fevenue accoun: other than those "
2 payable under cnntractual obhgaﬂuns or :n accerdancc u.lth uencrally accepled
husmﬂss pr:an:ucr: e

SaTE e

The Compan}r is not a smk mdustnai compaﬁy wuh.n Lhe memung ni" Clausc {c}

14.
of section 3 (i) of the Sick Industrial Companics {Spcclal Provisions) Act, 1985. .
a- f for C.C.Chokshi & Cu rie
__ i (_-'mrrrruf -fccaum‘ams'..j: et -
P.R. Barpande” "
Puartner
'.I"-'f!im-’lu.. edoetced. Nuegraeny 12 20000 CERTJ"FJ’ED TO BE TRUE COPY ‘.

-0 IHIEH -CONNECTED 5TOZX EXoys ‘\’JE OF INJIA LIMITED,

& Co. _
R N Chartered Accountants :-__-'._-.:_.Ir_'|L_‘|‘.l'|le.* Y1 (22) 285 4330
Matatlal House ™ 2R3 7000
Backbay Reclamation Facsinule © 91 (22) 202 4499
Mumbai 400 020 : nest oy EMIBANAR,
k-munl ¢ cehobshea giashmill vsol net in °
BT hcurdmg to 'the m!"-::rrmatmn and explanations given o us, there are no
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o B M 1% T L - P R

St

ook |
Paehi

CNAE
WeE
'Cule ui
Daity |
81
K .lr:hi
a\hrﬁﬂ
Pune

o1el
VB

§3335s;

iFEss it



Directors’ Report
"$iock 190900 . . j19981989 _ ~ 11947-1998 :
_ Exchange . Ms.  TPercentage |Rs.Crores |Porcentage : Rs. Percentage |
Crores i to total to total | Crores to totai i
' 1
1! : ’ . =S 4 1
- JINSE 8.36,052 | 4059 4743863 4049 1369934 |40.71 .
Bae Ees028 3314 1341099 [3049 1207383 12282
" Calcutia 467,166 1728 1171780 6.7 178,778 1967 _
Oaity 9289 " T451 T 51759 067, o (MACETEMON AT L
I8¢ 45,255 2.2 : 36,132 I'3.53 45,226 4 .3
R B L b o oMl ;
e Alimedabad 37,566  [1.82 29,734 281 13071 1339
Pune 6,087 02 7.453 0.73 8,624 0.95
\ OTCHI + 1,588 0.17 142 0.01 125 0071 =
F A India 1'20,67,031 | 100.00 10,23,382 | 100.00 '9.08687 1 100.00 !
LI i 1 : . 1 i i
« 18 Stock Exchanges that have pramoted ISE.
-, ~. L O the other hand, the combined financial strength and infrastructure facilities available at these

tae  Eehanges are oo par with those available at the bigger Exchanges. Given below Following are the
o koy lnancial statistics of 14 RSEs (promoters of ISE, except Madras Stock Exchange, for which
glatigtics are not available) for 1997-98: '

by - ] (Rs. '000)

' Reserves & Surplus 997,048 3

e - Networth 14,00,888 ’.

G Fixed Assels 1329058 - e

- Hivestments - R L

e Listing Fees ' . 1,19,903 .

LE, olal Income 2,79,785 :

otal Expenditure - ! 171,611

AR (Excl. Depreciation) - o

A mmjor cause for the decline in the market share of smaller Exchanges is the fragmeniation of
o markut lnading 1o lower liquidity and thinner volumes on individual Exchanges. The shift of. busifess

=R o local Exchanges io BSE and NSE has further accentuated this problem: Consolidation of the .

UL market place, therefore, becamsa a necessity for improving liquidity at the smaller Exchanges spread
Aacross the country. This was the objective behind the establishment of ISE, which was
Opartionalized on February 26, 1999. Initially, four Exchanges participated in trading and gradually
IS tnumber grew o eleven by March 31, 2000. Guahati and Jaipur Stock Exchanges are in

complete readiness to participate in ISE, while Madras and Ludhiana Stock Exchanges havs siill not
-7 .0 decided 1o activate their membership. f -

The process of consoiidation attempted by ISE is different from the normal route of merger followed *
by some of the Exchanges abroad, considering the sensitivity of any merger decision. Therefore, ISE
| has gone in for inter-connectivity of Regional Stock Exchanges by creating a separate national-level

Exchange. Within a year of its inception, ISE now occupies the thiteenth position among the 25
moognized Slock Exchanges in India. ;

LT E

.



Cirectors’ Re‘.‘parf.

As at the end of July 2000, ISE has received 382 aoplizations fom Traders (i2 marmis s aof e
Participaling Stock Exchanges), oul of whom 230 have been registered with SEEl and a2 are
awaiting registration at SEBI. The balance applications are pending at ISE for want of the required
:nformaticn. The Regioral Slock Exchanges participaung in ISE have in 2l about 4,500 —embers,
out of whom 2,500 a2 aclive. These members are eligible to ba registered as Traders o ISE. The
distnibution of members { 3m various Exchanges is given below:

Stock Exchangse Asplications Received |
Bangalore 137
"Enubaneswar 12
Cochin 62
Coimbaiore a7
Gauhati 16
Hyderabad B 27 ]
Madhya Pradesh (Indore) 16
Jaipur [12
Uttar Pradesh (Kanpur) 46
Mangalore 18
Magarh (Palna) 16 T F e 14
Saurashira Kutch (Rajkot) 27
Vadodara 26
Total - 0} 3eg
4 : 'rﬁﬁglstamd Brokers 23C !

Bestdes Traders, with a view to meeting the growing demanc for stock broking services at
compatitive rales &cross the country, ISE has gone in for Deulers in those cilies. where the
‘Participating Exchanges are not located. After 2 countiy-wide marketing drive, ISE has been able lo
eniist oyer SC0 Dealers, spread over 60 cities, who are currently undergoing registration formalilies.
As of end-July 2000, arcund 260 Dealars have been registered by’ SEBI and another Sﬂ applications

- are awailing SEBI registration. The distribution of the Dealers is as follows:

Dish'ibutis:-n of Dealers Applications received i
Westemn Region 236 i
Northem Region 103 !
Southem Region 41 :
Eastern Region . 102 g
Central Region 20 5
Total 502 : i

| Registered Brokers 200 I
1
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Finanelal Hightights

Financial Highlights for the ysar under review, together with a comparison for the previc:—us period
(January 22, 1998 1o March 31, 1999) are given below:

o8 T

e (Rs. in lakhs)

1999-2000 1998-1999 B
Tolal Incame e L ' 86.07 | 24.48 i
L mployee Costs ' 74.01 19.40
Adiinistation and Operational Expenses L0/ 84.18
Interest S g G 44.06 9.62 .
Depreciation : 168.14 . 18.14
Yotal BExpenditure . . -0 .o - B T LT 131.34
I steks of Expenditureover Income (carriied 43512 106.86
| forwaed) L ' fedi

Funding of the Project

Y Yhe Lechange has received Rs.-1124.73 Lakhs as admission fees and contributions towards
iliasliuciure development from the Member Exchanges upto March 31, 2000. The above amount
ik Lo expended towards the capital expendilure of the Project and related implementation
expanses. The lotal expenditure made in the project upto March 31, 2000 is Rs. 1698.18 lakhs.
Cutslanding recelvables from the Exchanges towards the project contribution, as on March 31, 20C0,
slood ol e 32 lakhs, with the present level of conlribution per Exchange of Rs. 70 lakhs.

Bt T

The | xchange was, during the initial stages. functioning from & rented premises at Andheri, Mumbai.

Office. 1he olfice area-admeasuring 10,2C0 sq. ft. has been acquired from CIDCO and is situated
ey conveniently at the Vashi Railway Station Complex. The address of the Registered Office is
Intnrational Infotech Park, Tower No. 7, 5" fioor, Sector 30, Vashi-400703, Maharashtra. = - . ..
L' All Lxchange operations are being currently. carried out from this office and also from- the. four
o | Administrative Offices established at Calcutta, Chennai, Delhi and.Nagpur. The Registered
Office of ISE was inaugurated by Shri- Manohar Joshi, former Chief Minister .of Maharashtra_and.
present Union Industries Minister, on June 14, 1998. ey st o e P

Porformance and nrospects of ISE ... -

© initaled. which have long term benefits: While the Exchange went through an extremely ‘harrowing .

liret hall, a8 the turnover. on ISE.was not commensurate with the infrastructure setup, however, the

wiludtion Improved in the second half, mainly on account of the induction of Dealers. T helong term ~

the Directors and the emptuyees.;mere was.a slowdown in the financial support provided by the

T prospects ol the Exchange are much belter now, thanks to the sagacity and determination shown by
Paticipating Exchanges. The -Dealers inducted now represent a. poo! of paricipants, who.are

i March 20, 1998, the Exchange moved into its own piemises, which is also itz Registered

- The:yoar 1699-2000 was uﬁdou'bt'edly a fruitful year for ISE, as many dev'é'iopmental '.éﬁ:-tivities __m;ér-e :

L

determined 1o strengthen ISE by giving undivided focus. o T



=
occumes ahe 13" pcsmr::-n in the overali ranking’ amcng the 25 Stock Exchangea in lr'l"‘la based”on =

turnover. This is a remarkable achievement, though a significan! improverment in the trading vc:lume}
is stil! necessary to achieve financial stability. The mnsohdaled turnover of ISE and 1SS is. more than i

Rs. 27 crores a day and it is expected to go up toRs. 250 crores by the end of this financial year: I % i
addition to the ISE and NSE segments, business opporlunities that will be openec up through the ..

introduction of Badla, ALBM, Derivalives, Inlernet Trading, IPO Disiribution. etc. will qune
c:,nsmerabiy boost the atlractivenass of ISE to the Traders and Dealers.

ira cﬁng on ISE

I'-‘F has mafie considerable progress since the last’ year in enrolment of Traders and Dealers, with e

the result that the number of registered parhmpams has gone up from just 86 as on March 31, 1998

.to'over 450 as on July 31, Z009. The daily turnover on ISE though has progressed marginally, from
less than Rs, 25 lakhs during the initial stages to more than Rs. 1.5 crores wilh over 15 scrips traded " -
regularly. About 50 participants log into the system daily. While ihe aciivity level is much lower than- "
that-required to sustain a national-level institution, we are confident that the turnovers will improve -~
once Traders and Dealers are registered in larger numbers for ISE and NSE. This dual business -
. opportunity is also expected to boost tumover on ISE.due to arbitrage between'the NSE and ISE':

) segments Some cf the registered intermediaries are unable 1o ‘trade because of the delay in ==

networking Wipro Infotech, .which has been entrusted the networking asslgnmenl ‘has been -’

requested to expedite the project :mpi&mentatmn so that the full potential of ISE" and 1SS can be &%
realized at the earliest. The number of Traders and Dealers parti icipating in the ISE-and NSE 7=
segments is expected o go up to about 500 by March 2001 and ‘the- lumc:-ver in the ISE and NSE

segments is likewise expecled logoupio Rs. 250 crores by then. -

ISE is the most cost-effective trading syslem in the country lnday with a transaction charge of only _
Rs. 6/= per Re. 1 lakh of tumover. This level of cost-effectiveness is possible because of.the modg.-l 10
- of consolidation employed and tﬂmno{-ogy deployed, which ensure that extsllng Inirastruci.ure are

aptimally 1..I1Ii|£?.&d

Clearing 'E. Sefﬂe:’ﬁént

: _,_.__._1a:..'_..'___;. EEEE T b g bragk s 1w

L

ISE has eslablsshed a sound decen;aﬂzed system for cleanng and settlemenl thmugh theCIeanng ,
Houses_at the 13 -Regional Stock Exchanges and 4 Regional Administrative - Offices  (Chennai; -
Caloutta, Delhi and-Nagpur). This setup will lake care o[ all the su;:pﬂrl req:.nre'nenls of Tradﬁrs and .
Dealers far the sSE and NSE segments Depository” Pnﬂimpants like’ Stock’ Hnidlﬂg Eﬂrpurau-:m DE_‘ Ak
India Lid. {SHCIL} HDFC Bank/ ABN -Amro Eank ele. prnwd’e setﬂement Euppnrt fnr dem‘it

pnysncal egmenl As regards funds sexﬂemen* a national-level funds 1ransfer system has beén

established using the services oi Vysya Sank, HDFC Bank, ANZ Grindlays Bank and ABN Amro
Bank. The -operations on ISE are {ully covered by an Insurance Policy procurer_t frﬁ-'n New Ind:a
~ Assurance, which addresses varicus risks in the system. -

ISE has also sel up a delivery mechanism wherein total delivery-in-and delivery-out obligations are
nefted off at the level of the Regional Clearing Houses and only the residuals need to be moved from
one centre to another. Traders and Dealers deliver iheir ‘securities at the ‘respective Regional
Clearing Houses on lhe deliver-in day, which are then transferred to the respective destinations
electronically or physically with the help of Elbee Couriers. Dver QE% nl lhe Iotal delwer-f in ISE
taices mace in demat form, .

For ‘managinig (ifd transfer requirements of ISE. Vysya Bank has eslablishe:! an Extension Ceounler

or a branch within the premises 2f the Participaling Exchanges or close o them Each Exiension '

A
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Oirectors’ Report

Coutiul / branch of Vysya Sank has two terminals: one terminal
while the second one is connected 1o the RCH Server ingtalled a

IS connected 10.1he banking system,
t that Exchange. ' ;

ISE Uses a VSAT iin: witr, the National Securities Depository Limited for facilitating setllement
oparalions In the demat segment of. {SE. :

flane Mintmum Capital

Jraders and Deslers of ISE are required to maintain a Base Minimum Capital {BMC) of Rs.2lakhs.
The eash component of BMC has tc be Rs. 1 lakh, while the remaining can be in the form of fixed
deposits, specified securities and bank guarantees. The tolal BMC collected from Traders and

mm‘;t:od a4t 15.4.01 crores as on 31.03.200, agains! Rs.1.54 crores. which was the level as on
:'1.1“11 ' : e :

Ssttlement Guarantee Fund :

As lllllﬂ of its risk management system, ISE has set up a Settlement Guarantee Fund (SGF) for
the settlements arising out of trades done in the market. The only trades not covered

The Gorpus of the SGF as on 31.03.2000 is overRs. 5.42 crores. Every Trader or Dealer is required
10 pay & cash contribution of Rs.5,000 towards the SGF at the time of registration. which is in

nelve Insurance Policy taken from New India Assurance against market defaults. Till date.
IBE has not had the need to utilise the SGF.

Investor Protection Fund

ISE has a Separate corpus for protecting the interests of investors as required by its Regulations, as
wall 48 those framed by SEBI in this regard. This fund has been created out of an initial contribution
Made by ISE, supplemented by a portion of the transaction charges collected from the Traders and
m Claims from investors are met out of this fund, after due verification of the claims, as . -
for under the Rules and Bye-laws of the Exchange. gt

'_ ent & Surveiliance égs!em i A .
| It ¥ ; :

16 monitor the positions of Traders and Dealers on a real-time basis to prevent them from
taking than acceptable risks at any point in time. ;i ' i 4

MEE 's Operations

I8E's insurance cover with New India Assurance Company Ltd. covers operational risks of ISE,".
those artsing in the offices of the Traders and Gealers, as well as for the Settlement Guarantee.
Flg'ld. The insurance tover is for Rs.15 crores, which is inclusive of Rs. 2 crores of SGF cover. The
SOF cover provides protection against the risk of defsult by any individual Trader or Dealer of an
AMouUnt bayond the specified excess. Therefore, ISE is very weli protected. A similar cover is under
Gonsideration for the NSE segment offered by ISE's subsidiary.
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4. Computer System

ISE’s Central Trading Computer 1s a Tandern S70000 mainfrarne, which is fault-tolerant. The -
Centrai Trader Compuler, which is installed at the Registered Office atVashi, is conneclad 1o
the Gateway Server (GWS; systems insiailed at each of the Participating Exchanaes. Dual .

Compaq Proliant 1660 servers are uced as lhe GWSs at the Participating Exchanges. The
‘Fang:iem compuier is sized (2 process_ 100,000 trades aver a S-hour trading window. :

. Teader Workstations (TWSs) of Traders beicngirg to a Participaling Exchange are connecied to
the GWS systems through a Local Area Network (LAN). The GWSs at each Exchange are <ized
to handle about 100 Traders. As far as the cenneclivity of Dealers is concerned, they are
directly connected 1o the Central Trading Computer through leased lines at all the major cit es
and through VSATs at remote centers.

For trading, The Eie'dmt:{ic Secunties Architecture (TESA) software, developed by 'Indig-::t

Technologies, Chennai is used. SSI Ltd., which is' oné of the largest computer training

establisnments in the country, has recently acquired Indigo Technologies. The real-time Risk
Management & Surveillance software has also veen developed by Indigo Technologies. For
Clearing & Settlement, the software developed by Ritechoice Technologies, an associate of SSI
Ltd., is used. The C&S system allows for decentralized setllement operations, by having
Regicnal Clearing House (RCH) servers lccated at each of the Participaling Exchange centers
and at the major metros connected to the Central Clearing House (CCH) sérver at Vashi.

B. Communication System

For connectivity o1 the Participating Exchange with the Vashi office, ISE uses two types of VSAT .
communication channels: (i) the Single Caier Per Channel (SCPC) / Permanently Assigned -

Multiple Access (PAMA) link for interactive traffic and (ii) Time Division Multiple Accéss (TDMA)

channel for downloading of broadcasts. The SCPC/PAMA links are used for interactive fraffic, -

such as ordef. routing-and confirmations, elc. because. thev are fast and efficient, resulting in

- excellent response time. On the other hand, the TDMA channel is used for dissemination of .
market data; fast traded price, ticker data, index messages, etc. because it is reliable for high

volume data iransfer. These two communication channels also work as backups for each other.
Motorala routers have been used at the Vashi, as well as at the Participating ‘Exchange

. locations. Further, 3 mesh network through Integrated Services Digital Network {ISDN) and -
- a@nalog links serve as a backup 1o take care of satellite and satellite equipment failires. THe -

same iink with higher bandwidth of about 64 kbps is being used for- permitting registerad

Traders from the Participating Exchange centers 1o trade on NSE. The enlire project for -
connectivity of the Parlicipating Exchanges with ISE through VSATSs and ISDN/analog lines has

been implemented by HCL Comnet, who are also responsible for onNgc ng support.

For connecling Traders and Dealers situated at ‘ocations other than the Participating Exchange
centers, ISE has gone in a 64 kbps leased line link 1o each intermediary's office, which is
backed up by an ISDN line. Network hubs, which concentrate a large number of local leased
lines and [SDN lines, have been set up at South Mumbai, Delhi and Calcutta. The network hubs
are connected by high-speed lines- to ISE, Vashi. By concentrating leased and ISDN lines

through the neiwork k-i5s, the recurTing charges payabie by the Traders and Dealers will be -

brought down significantly. The leased line project 1o link up 6C0 sites spread across B0+ cities
s being implemented by Wipro Infotech. In addition, ISE is also using the services of WiproNet
ai some olher locations like Chennai, Pune and Ahmedabad, as an inlerim solution for providing
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